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INTRODUCTION

As the business landscape evolves, investors' evaluation of companies
extends beyond financial metrics to encompass non-financial disclosures
provided by the companies themselves (Octavia et al., 2023). Amidst the pursuit
of business continuity, companies harbor both short-term and long-term
objectives. In the short term, companies aim to maximize profits by efficiently
utilizing existing resources. Conversely, the long-term trajectory centers on the
overarching goal of optimizing firm value to deliver prosperity to shareholders
(Paulus et al., 2022). This holistic approach acknowledges the significance of not
only financial performance but also strategic foresight and sustainable practices
in shaping investors' perceptions and ultimately, the company's viability and
success in the market.

Some companies are not successful in increasing the firm value, which is
caused by the effect of various factors. One is environmental social governance
disclosure, which is considered capable of effecting firm value. According to
information from McKinsey's 2019 Global Survey on "Environmental Social
Governance," programs (McKinsey & Company, 2020) has reported that the
implementation of ESG activities can create value for companies and their
shareholders. Companies have not fully implemented the principles of ESG
implementation, especially in emerging market countries. This is because ESG
disclosure is still voluntary, causing a lack of sensitivity to maintaining
environmental balance and paying attention to social issues and corporate
governance.

For developing countries, mandatory rules have a much more tangible
impact than voluntary rules (Lindrianasari et al, 2018). Furthermore, in
Indonesia, the application of ESG has not been running optimally because there
are still many companies that have not been able to apply the concept of
sustainability or disclose ESG information to the public domain. The assertion is
substantiated by findings from the Indonesia Business Council for Sustainable
Development (IBCSD) survey conducted in 2021. According to the survey,
Indonesia's Environmental, Social, and Governance (ESG) disclosure index was
positioned at the 36th spot among 47 global capital markets for the period of
March 2021 (Investor.id, 2021). This ranking underscores the country's standing
in terms of ESG disclosure practices within the global arena, reflecting the
growing emphasis placed on sustainability and responsible corporate behavior
in contemporary business landscapes.

In addition to ESG disclosure, another factor that can affect firm value is
the investment opportunity set. Companies that are able to develop by
determining opportunities in the right investment choices can attract investors
because the right investment choices have a direct impact on their growth
potential and return on investment. Investor interest in companies that make
the right investment choices can be seen in the increase in stock price
movements. Companies can make the right investment choices through
sustainable investment. The form of sustainable investment can be used as a set
of opportunities for companies to make investments because the focus of this
investment lies in future investment opportunities. Companies that are able to
make the right decisions in the investment options available are able to produce
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optimal performance and better investment returns in the long run (Oktaria &
Alexandro, 2020). Because the greater the investment opportunity set, so the
higher the firm value (Alam Afridi et al., 2022).

The next factor that can affect firm value is profitability. Until now,
corporate profitability has been a central issue for shareholders and
stakeholders. This is because investors are interested in companies that show
good profitability prospects. Companies that have strong financial performance
are generally more attractive to investors. Investors who are looking for
potential profits will be more interested in buying shares or investing in
companies that have positive financial records. Of course, this affects the
demand for the company's shares, which can increase the firm value (Budiharjo,
2019). A company is deemed to possess commendable profitability when its
management adeptly leverages assets and capital to optimize firm value.
Notably, the integration of environmental, social, and governance (ESG)
principles has been identified as a catalyst for enhancing profitability.
According to findings from a survey conducted by the Indonesia Stock
Exchange (IDX), it has been highlighted that the adoption of ESG practices can
bolster a company's operational performance. This assertion is underscored by
the survey's revelation that a significant 88% of companies exhibit a positive
correlation between their operational performance and the effective
implementation of ESG initiatives (Berita Satu, 2021). Such empirical evidence
emphasizes the instrumental role of ESG frameworks in driving operational
efficiency and, consequently, bolstering overall profitability for companies
operating within contemporary business landscapes.

LITERATURE REVIEW
Grand Theory

The study employs three prominent theories to analyze corporate
behavior and decision-making processes in relation to sustainability reporting.
Firstly, Signal Theory, as elucidated by Godfrey et al. (2010), underscores the
significance of information conveyed by companies in influencing investor
decisions. This theory highlights how companies strategically communicate
their commitment to sustainability through reporting practices to signal their
financial stability and future prospects to investors. Secondly, Legitimacy
Theory, as proposed by Roberts (1992), posits that companies face growing
pressure to demonstrate their societal and environmental responsibilities to
maintain legitimacy in the eyes of stakeholders. This theory emphasizes the
importance of companies aligning their actions with societal expectations to
uphold their legitimacy and reputation. Finally, Stakeholder Theory, as
conceptualized by Freeman (1984), emphasizes the need for companies to
balance the interests of all stakeholders in their operational activities.

This theoretical framework advocates for companies to take into account
the expectations and interests of diverse stakeholders such as consumers,
employees, communities, and investors when making decisions, thereby
fostering long-term sustainability and prosperity. By amalgamating these
theories, the study endeavors to offer a holistic comprehension of the
motivators and repercussions of sustainability reporting endeavors within
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corporate contexts. Through this integrative approach, the research aims to
elucidate the multifaceted dynamics inherent in sustainability reporting
practices, shedding light on their significance and impact on organizational
performance and stakeholder relations.

Environmental Social Governance Disclosure

ESG disclosure serves as a pivotal indicator that facilitates the assessment
and evaluation of a company's performance, offering insights into the influence
of its environmental, social, and governance practices on operational
implementations (Ningwati et al., 2022). This disclosure provides stakeholders
with valuable information regarding the company's commitment to
sustainability, ethical conduct, and responsible governance, thereby enabling
informed decision-making and fostering transparency and accountability
within the organization.

Investment Opportunity Set

Investment opportunity set refers to a critical metric utilized in investment
decision-making, encompassing a conglomerate of assets owned by the
company (Myers, 1977). This indicator serves as a comprehensive evaluation
tool, enabling stakeholders to gauge the breadth and depth of investment
prospects available to the company. By assessing the investment opportunity
set, investors can gain insights into the company's potential for future growth,
expansion, and profitability, thereby informing their investment strategies and
decisions.

Profitability

Profitability is an essential measure reflecting a company's success in
generating profits within a specific timeframe and serves as a pivotal indicator
of the company's financial stability (Sutrisno, 2009). This metric provides
valuable insights into the company's ability to effectively manage its resources,
generate revenue, and control expenses to ensure sustainable financial
performance. A company's profitability not only showcases its operational
efficiency but also influences investor confidence and market perception,
ultimately impacting its long-term viability and competitiveness in the business
landscape.

Firm Value

According to Gamayuni (2015), firm value represents the monetary worth
that would be required to acquire the company in the event of a takeover. This
concept encapsulates the comprehensive assessment of the company's assets,
liabilities, operations, and potential future earnings, providing a holistic
perspective on its overall value in the market. Firm value is a crucial metric for
investors, analysts, and stakeholders, serving as a key determinant of the
company's attractiveness for potential acquirers or investors. It reflects the
perceived worth of the company's business activities and its potential for
generating returns, thereby influencing strategic decisions and investment
evaluations in the corporate landscape.
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The Effect of Environmental Disclosure on Firm Value

Legitimacy theory posits that companies are obligated to demonstrate
their commitment to addressing environmental issues, thereby enhancing their
legitimacy and reputation within society. By engaging in environmentally
responsible practices, companies fulfill their social responsibility and contribute
to improving their public image. Through the implementation of
Environmental, Social, and Governance (ESG) principles, particularly
prioritizing eco-friendly initiatives, companies can foster a sustainable
environment, which in turn bolsters their long-term viability. Consequently,
this positive environmental stewardship is expected to translate into enhanced
firm performance, including an increase in share price.

Previous studies by Aboud & Diab (2018), Constantinescu et al. (2021),
Melinda & Wardhani (2020), and Yordudom & Suttipun (2020) have
corroborated this notion, revealing a positive association between
environmental disclosure and firm value. Drawing from these findings and the
theoretical underpinnings of the relationship between variables examined, the
tirst hypothesis posited in this study is:

H1: Environmental Disclosure Has a Positive Effect on Firm Value

The Effect of Social Disclosure on Firm Value

Social disclosure, as manifested in sustainability reports, serves as a
mechanism through which companies can fulfill their societal obligations and
enhance their corporate standing. Within the framework of corporate social
responsibility (CSR) disclosure, legitimacy theory emerges as a pertinent
concept, suggesting that social disclosure practices contribute to the attainment
of legitimacy for companies. By demonstrating their commitment to social
responsibility, firms enhance their credibility and appeal to investors, leading to
potential stock price appreciation and bolstering their position in the capital
market.

Moreover, from the perspective of stakeholder theory, corporate success
and sustainability hinge not solely on profit maximization but also on the
harmonization of stakeholder interests. Companies that prioritize stakeholder
engagement and address their concerns tend to foster stronger relationships
and long-term viability. Research exploring the impact of social disclosure on
firm value, conducted by Aboud & Diab (2018), Constantinescu et al. (2021),
Melinda & Wardhani (2020), and Yordudom & Suttipun (2020), has consistently
demonstrated a positive correlation between social disclosure and firm value.
Building upon the insights gleaned from prior research and the theoretical
frameworks informing the relationship between variables, the second
hypothesis posited in this study is:

H2: Social Disclosure Has a Positive Effect on Firm Value

The Effect of Governance Disclosure on Firm Value

The incorporation of governance disclosure practices is widely
acknowledged for its potential to enhance firm value by fostering transparency
in corporate operations. By providing comprehensive and accurate information
about the company's management processes, governance disclosure facilitates
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investors' access to vital insights into the organization's functioning. This
transparency not only enables investors to make more informed decisions but
also cultivates trust in the company's operations and management practices.

Aligned with stakeholder theory, governance disclosure initiatives
contribute to enhancing management efficiency and fostering robust
relationships with various stakeholders. By establishing open communication
channels and demonstrating accountability, companies can instill confidence
among investors and stakeholders alike. Consequently, investors exhibit a
heightened interest in companies that uphold principles of good governance,
viewing them as reliable investment prospects with promising growth
trajectories. Empirical evidence from previous research endeavors conducted by
Constantinescu et al. (2021), Melinda & Wardhani (2020), and Aboud & Diab
(2018) consistently underscores the positive impact of governance disclosure on
firm value. Building upon these findings and the theoretical underpinnings
delineated above, the third hypothesis posited in this study is:

H3: Governance Disclosure Has a Positive Effect on Firm Value

The Effect of Investment Opportunity Set on Firm Value

Efficient management of investment opportunities plays a pivotal role in
fostering growth, profitability, and bolstering investor confidence. Companies
equipped with well-defined investment plans and clear growth strategies often
attract investors seeking lucrative prospects. According to signal theory,
sustained growth and expansion serve as positive indicators for investors,
signaling promising future prospects. Consequently, companies demonstrating
substantial growth potential and robust investment opportunities tend to
garner favorable attention from investors.

In line with signal theory, companies with high Investment Opportunity
Set (IOS) values are perceived as having favorable growth trajectories, thus
eliciting positive responses from investors. By showcasing promising
investment opportunities, such as sustainable investment options, companies
can further bolster investor confidence and demonstrate their commitment to
long-term growth. Previous research endeavors conducted by Alam Afridi et al.
(2022), Chabachib et al. (2020), and Frederica (2019) have consistently
demonstrated the positive impact of investment opportunity set on firm value.
Drawing upon the theoretical framework elucidated above and the empirical
tindings from prior research, the fourth hypothesis posited in this study is:

H4: Investment Opportunity Set Has a Positive Effect on Firm Value

The Effect of Profitability on Firm Value

Companies are tasked with meeting the diverse needs and enhancing the
welfare of stakeholders, including shareholders, communities, and other
relevant parties, as advocated by stakeholder theory. A company's ability to
generate robust profitability plays a crucial role in attracting investor interest
and fostering long-term sustainability. High profitability signifies efficient
operational management, ensuring adequate liquidity to meet obligations,
fostering strong growth potential, facilitating dividend payouts to shareholders,
and fortifying durability and long-term growth prospects. Aligned with the
researcher's perspective, signal theory posits that high profitability serves as a

34



Asian Journal of Applied Business and Management (AJABM)
Vol.3, No.1, 2024: 29-42

favorable signal to investors, signaling promising prospects for the company.

Consequently, investors are inclined to respond positively to such signals,

thereby enhancing the firm's overall value. Previous studies conducted by Dang

& Hoang (2019), Paramitha (2020), and Jihadi et al. (2021) have consistently

underscored the positive correlation between profitability and firm value. In

light of the foregoing discussion, the fifth hypothesis posited in this study is:
HB5: Profitability Has a Positive Effect on Firm Value

METHODOLOGY

This research is a quantitative study using secondary data from the
company's financial statements and sustainability reports. The analysis method
used in this research is multiple regression analysis with the help of the SPSS 20
application. The population used is all companies whose shares are listed in the
ESG Leaders Index (IDXESGL) and the Sri Kehati Index during the 2020-2023
period. A sampling of companies to be studied, selected based on the purposive
sampling method, with criteria: companies consistently listed on the ESG
Leaders Index and Sri Kehati Index in major evaluations during the 2020-2023
period, companies that consecutively publish sustainability report reports and
companies that have positive equity value and do not experience losses. From
the results of the sample selection, 26 companies were obtained with the
number of observations for three years, so the final sample in this study
amounted to 78 samples. The author uses five independent variables
(environmental disclosure, social disclosure, governance disclosure, investment
opportunity set, and profitability) and one dependent variable (firm value).

RESULT
T-Test result
Table 1. T-statistic test

Unstandardized Coefficients Standardized Coefficients
Model B Std. Error Beta Sig.
1 (Constant) 213 142 139
ED 072 032 642 .026
SD 006 129 005 .960
GD 022 .007 380 .004
108 001 .002 017 .889
ROE 013 004 806 .003

a. Dependent Variable: TOBINS'Q: Firm Value
b. Predictors: (Constant), ROE: Profitability, SD: Social Disclosure, 10S: Investment
Opportunity Set, GD: Governance Disclosure, ED: Environmental Disclosure

The T-statistical test plays a pivotal role in evaluating the significance of
individual independent variables in elucidating the variance of the dependent
variable. According to Ghozali (2019), this test is conducted using a significance
level of 5% (0.05), serving as a benchmark for assessing the relationship
between variables. The criteria for interpretation are straightforward: if the
significance value falls below 0.05, the null hypothesis (Ho) is upheld,
indicating a significant effect between the independent and dependent
variables. Conversely, if the significance value surpasses 0.05, the null
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hypothesis is refuted, suggesting that the independent variable lacks a
significant impact on the dependent variable. This analytical approach
furnishes researchers with a systematic framework for discerning the statistical
significance of individual variables within a regression model, thereby
facilitating robust analysis and interpretation of findings.

DISCUSSION
Environmental Disclosure Has a Positive Effect on Firm Value

Based on the t-test outcomes detailed in Table 1, environmental disclosure
manifests a coefficient value of 0.072, coupled with a significance level of 0.026,
which falls below the threshold of 0.05. Consequently, this study lends support to
H1, asserting that environmental disclosure exerts a positive influence on firm
value. These findings align with prior investigations conducted by scholars such
as Aboud & Diab (2018), Constantinescu et al. (2021), Melinda & Wardhani
(2020), and Yordudom & Suttipun (2020). The study's results underscore the
significance of robust environmental disclosure practices, not merely as a means
to bolster sustainable business strategies but also as a mechanism to enhance the
company's operational resilience. By divulging pertinent environmental
information, companies convey a positive signal that transcends profit
maximization, illustrating their commitment to environmental stewardship and
sustainability. Moreover, these findings contribute substantially to elucidating
the implications of legitimacy theory within the corporate domain.
Environmental disclosure emerges as a pivotal tool for companies seeking to
bolster their legitimacy in the eyes of society, thereby reinforcing their societal
acceptance and trust.

Social Disclosure Has a Positive Effect on Firm Value

The t-test findings delineated in Table 1 reveal that social disclosure yields a
coefficient value of 0.006 alongside a significance level of 0.960, surpassing the
conventional threshold of 0.05. Consequently, this study fails to lend support to
H2, indicating that social disclosure does not exert a discernible effect on firm
value. In contrast to the findings of previous studies conducted by Aboud & Diab
(2018), Constantinescu et al. (2021), Melinda & Wardhani (2020), and Yordudom
& Suttipun (2020), the results of this study diverge, suggesting a lack of positive
correlation between social disclosure and firm value.

This deviation from prior research underscores the complexity and
contextuality inherent in the relationship between social disclosure and firm
value. Notably, the utilization of measurement indicators derived from
developed Western countries, as adopted in the Bumi Global Karbon index, may
not fully capture the nuanced social dynamics prevalent in developing nations
like Indonesia. Cultural disparities, such as a propensity towards closedness or
unfamiliarity with transparency concepts, could potentially impede the effective
implementation of social disclosure practices. Consequently, the absence of a
positive effect observed in this study underscores the need for culturally sensitive
and context-specific approaches to social disclosure within the Indonesian
corporate landscape.
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Governance Disclosure Has a Positive Effect on Firm Value

The analysis presented in Table 1 indicates that governance disclosure
yields a coefficient value of 0.022 alongside a significance level of 0.004, which is
below the conventional threshold of 0.05. Consequently, this study offers support
for H3, affirming that governance disclosure exerts a positive influence on firm
value. The findings underscore the significance of transparent governance
practices in enhancing the reputation and performance of companies.

Aligned with stakeholder theory, robust governance disclosure serves as a
mechanism for meeting the information requirements of various stakeholders,
including investors. By fostering transparency and accountability, companies
cultivate trust among stakeholders, which, in turn, facilitates access to capital and
investment opportunities. This heightened investor confidence not only bolsters
the company's financial standing but also contributes to the overall enhancement
of firm value. The outcomes of this study resonate with prior research by
Constantinescu et al. (2021), Melinda & Wardhani (2020), and Aboud & Diab
(2018), which have similarly documented the positive impact of governance
disclosure on firm value. These findings collectively underscore the importance
of governance transparency as a pivotal determinant of corporate success and
investor perception.

Investment Opportunity Set Has a Positive Effect on Firm Value

The analysis presented in Table 1 reveals that the investment opportunity
set yields a coefficient value of 0.001, accompanied by a significance level of
0.889, which exceeds the conventional threshold of 0.05. Consequently, this study
does not provide support for H4, indicating that the investment opportunity set
does not have a positive effect on firm value. This finding diverges from prior
research conducted by Alam Afridi et al. (2022), Chabachib et al. (2020), and
Frederica (2019), which have demonstrated a positive association between the
investment opportunity set and firm value. Moreover, the findings of this study
fail to corroborate the tenets of signal theory, which postulates that companies
exhibiting high levels of investment opportunity set can attract investors by
providing positive signals regarding future growth prospects. Despite the
theoretical underpinnings, the empirical results from the sample of companies
examined in this study suggest otherwise.

An important consideration arises from the methodological approach
utilized in calculating the investment opportunity set variable. The use of the
capital expenditure to book value of assets (CAPBVA) ratio may not fully capture
the comprehensive spectrum of investment opportunities available to companies,
particularly in terms of their ability to effectively utilize additional capital. This
limitation is evidenced by the presence of several companies within the sample
exhibiting low investment opportunity set values, despite potential avenues for
investment and growth. These findings underscore the complexity inherent in
assessing the impact of investment opportunity sets on firm value and highlight
the importance of employing robust methodologies to measure and analyze such
variables accurately. Further research exploring alternative metrics and
methodologies may provide deeper insights into the relationship between
investment opportunities and firm value.
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Profitability Has a Positive Effect on Firim Value

The statistical analysis depicted in Table 1 unveils that the profitability
variable yields a coefficient value of 0.013, coupled with a significance level of
0.003, which falls below the conventional threshold of 0.05. Consequently, this
study lends support to H5, asserting that profitability exerts a positive effect on
firm value. These findings are consistent with the outcomes of prior studies
conducted by Dang & Hoang (2019), Paramitha (2020), and Jihadi et al. (2021),
which have similarly demonstrated a positive relationship between profitability
and firm value.

The implications of these findings are profound, suggesting that companies
endowed with robust profitability profiles are likely to elicit favorable responses
from potential investors, thus influencing their investment decisions. This
phenomenon is manifested in the appreciation of the company's market value, as
evidenced by the upward trajectory of its stock price. Moreover, the outcomes of
this study align with the premises of signal theory, which posits that strong
profitability serves as a compelling signal to investors. In accordance with signal
theory, favorable profitability metrics convey positive signals to investors,
thereby enhancing their confidence in the company's prospects and bolstering its
firm value. Overall, these findings underscore the pivotal role of profitability in
shaping investor perceptions and influencing firm value. By elucidating the
relationship between profitability and firm value, this study contributes to a
deeper understanding of the mechanisms underpinning investor decision-
making processes and underscores the importance of profitability as a
determinant of firm value.

CONCLUSION AND RECOMMENDATION

This research endeavors to provide empirical insights into the influence of
environmental disclosure, social disclosure, governance disclosure, investment
opportunity set, and profitability on firm value. Upon analyzing the data, it is
deduced that environmental disclosure, governance disclosure, and profitability
exhibit a positive impact on firm value. Conversely, social disclosure and
investment opportunity set do not demonstrate a significant effect on firm value.

It is essential to note that the scope of this study is confined to companies
listed in the ESG Leaders Index (IDXESGL) and the Sri Kehati Index for the
period spanning 2020 to 2023. Consequently, the generalizability of the findings
may be limited to this specific subset of companies, and caution should be
exercised when extrapolating the results to the broader market. Additionally, the
utilization of the Bumi Global Karbon Index for measuring Environmental,
Social, and Governance Disclosures may not provide a comprehensive depiction
of all disclosure indicators, potentially overlooking critical aspects of disclosure
practices. Furthermore, it is imperative to acknowledge the research's limitations,
including the narrow focus on specific variables that only encompass a fraction of
the myriad factors influencing firm value. Future studies could benefit from
expanding the scope of analysis to encompass a broader range of variables and
incorporating diverse methodologies to provide a more comprehensive
understanding of the dynamics shaping firm value.
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Future research should expand the sample, add a longer observation
period, and involve additional variables or other variables related to factors that
can affect firm value holistically in order to produce more accurate research
results. Future research is also expected to choose the right environmental,
social, governance (ESG) disclosure measurement ratio and in accordance with
the context of the country.

ACKNOWLEDGEMENT
We would like to thank all the parties involved.

39



Nowvita, Dharma, Syaipudin

REFERENCE

Aboud, A. & Diab, A. (2018). The impact of social, environmental and
corporate governance disclosures on firm value: Evidence from
Egypt. Journal of Accounting in Emerging Economies, 8§(4), 442-458.

Alam Afridi, F., Khan, Y., & Ayaz, B. (2022). The Effect of Firm Size, Investment
Opportunity Set, and Capital Structure on Firm Value. In International
Journal  of  Social ~ Sciences and  Entrepreneurship  (IJSSE). 2(2).
https:/ /orcid.org/0000-0001-5698-3497

Berita Satu. (2021, September 9). BEI Sebut ESG Mampu Tingkatkan Kinerja
Operasional Perusahaan.
https:/ /www .beritasatu.com/ekonomi/ 825491/ bei-sebut-esg-mampu-
tingkatkan-kinerja-operasional-perusahaan

BGK Foundation. (2020). Perhitungan Skor Pengungkapan (Disclosure) ESG.
https:/ /bgkesgindex.com/id/perhitungan-esg

Budiharjo, R. (2019). Effect of Environmental Performance and Financial
Performance on Firm Value. International Journal of Academic Research in
Accounting, 9(2), 65-73. https:/ /doi.org/10.6007 /[JARAFMS/v9-i2 /6030

Chabachib, M., Hersugondo, H., Septiviardi, D., & Dapit Pamungkas, 1. (2020).
The Effect of Investment Opportunity Set and Company Growth on Firm
Value: Capital Structure as an Intervening Variable. In International
Journal of Innovation, Creativity and Change. wwuw.ijicc.net (Vol. 12, Issue
11). www.jjicc.net

Constantinescu, D., Caraiania, C.,, Lungua, C. I, & Mititeana, P. (2021).
Environmental, social and governance disclosure associated with the
firm value. Evidence from energy industry. Journal of Accounting and
Management Information Systems, 20(1), 56-75.
https:/ /doi.org/10.24818 /jamis.2021.01003

Dang, H. N., Vu, V. T. T,, Ngo, X. T., & Hoang, H. T. V. (2019). Study the impact
of growth, firm size, capital structure, and profitability on enterprise
value: Evidence of enterprises in Vietnam. Journal of Corporate Accounting
& Finance, 30(1), 144-160. https:/ /doi.org/10.1002/jcaf.22371

Frederica, D. (2019). The Impact of Investment Opportunity Set and Cost of
Equity Toward Firm Value Moderated by Information Technology
Governance. International Journal of Contemporary Accounting, 1(1), 1-12.
https:/ /doi.org/10.25105/ijca.v1i1.5181

Freeman, R. E. (1984). Strategic management: A stakeholder approach. Cambridge
CB2 8RU, UK. Cambridge University Press. The Edinburgh Building.

Gamayuni, R. R. (2015). The Effect Of Intangible Asset, Financial Performance
And Financial Policies On The Firm Value. International Journal of
Scientific & Technology Research, 4 (1). www.ijstr.org

Godfrey, J., Hodgson, A. T., & A Holmes, S. (2010). Accounting Theory (7 th ed).
McGraw Hill, New York.

Ghozali, 1. (2019). Aplikasi Analisis Multivariate dengan Program IBM SPSS19.
Semarang: Badan Penerbit Universitas Diponegoro.

Investor.id. (2021, March 30). Indonesia Tertinggal di Bidang ESG.
https:/ /investor.id / market-and-corporate /242891 /indonesia-tertinggal-
di-bidang-esg

40


https://orcid.org/0000-0001-5698-3497
https://doi.org/10.24818/jamis.2021.01003
http://www.ijstr.org/
https://investor.id/market-and-corporate/242891/indonesia-tertinggal-di-bidang-esg
https://investor.id/market-and-corporate/242891/indonesia-tertinggal-di-bidang-esg

Asian Journal of Applied Business and Management (AJABM)
Vol.3, No.1, 2024: 29-42

Jihadi, M., Vilantika, E., Hashemi, S. M., Arifin, Z., Bachtiar, Y., & Sholichah, F.
(2021). The Effect of Liquidity, Leverage, and Profitability on Firm Value:
Empirical Evidence from Indonesia. The Journal of Asian Finance,
Economics and Business, §(3), 423-431.
https:/ /doi.org/10.13106 /jafeb.2021.vol8.n03.0423

Kasmir. (2012). Analisis Laporan Keuangan. Jakarta: PT. Raja Grafindo Persada.

Lindrianasari, Kufepaksi, M., Asmaranti, Y., & Komalasari, A. (2018). Social and
environmental responsibility in developing countries: A theoretical
approach to regulation. International Journal of GEOMATE, 15(49), 47-52.
https:/ /doi.org/10.21660/2018.49.3684

McKinsey & Company. (2020, February 12). The ESG premium: New Perspectives
on value and performance. Report, McKinsey & Company, New York.
McKinsey&Company.
https:/ /www.mckinsey.com/ capabilities / sustainability / our-
insights/the-esg-premium-new-perspectives-on-value-and-performance

Melinda, A., & Wardhani, R. (2020). The effect of environmental, social,
governance, and controversies on firms’ value: Evidence from Asia. In
International Symposia in Economic Theory and Econometrics (Vol. 27, pp.
147-173). Emerald  Publishing.  https://doi.org/10.1108 /51571-
038620200000027011

Myers, C. (1977). Determinants of Corporate Borrowing. Journal of Financial
Economics, 5, 147-175.

Ningwati, G., Septiyanti, R., & Desriani, N. (2022). Pengaruh Environment,
Social and Governance Disclosure terhadap Kinerja Perusahaan.
Goodwood — Akuntansi  dan  Auditing  Reviu, 1(1),  67-78.
https:/ /doi.org/10.35912/ gaar.v1i1.1500

Octavia, D., Jayanti, H., Lee, J. G., Arlie, R., & Lindrianasari, L. (2023). External
Party Recognition On ESG Disclosure To Stock Price: A Case Study of
ESG Disclosure Awards In Indonesian Stock Exchange. Journal of Applied
Finance and Accounting, 10(1). https:/ /doi.org/10.21512 /jata.v10i1.9970

Oktaria, M., & Alexandro, R. (2020). Analysis of the Influence of Capital Structure,
Investment Opportunity Set and Profitability to Value Companies in
Manufacturing Companies Before and During Pandemic COVID-19.

Paramitha, P. D. P. (2020). The Role of Profitability in Mediating the Effect of
Capital Structure and Liquidity on Firm Value in Food and Beverage
Sub-Sector in Indonesian Stock Exchange. Jurnal Ekonomi & Bisnis
JAGADITHA, 7(2), 80-91. https:/ /doi.org/10.22225/jj.7.2.2154.8-19

Paulus., Komalasari, A., & Octavia, R. (2022). The Effect of Profitability and
Leverage on LQ-45 Indexed Firm Value Before and During the
Pandemic. Asian Journal of Economics, Business and Accounting, 184-190.
https:/ /doi.org/10.9734/ajeba /2022 /v22i23864

Roberts, R. W. (1992). Determinants of corporate social responsibility disclosure:
An application of stakeholder theory. In Accounting Organizations and
Society , 17(6), 595-612. https:/ / doi.org/10.1016/0361-3682(92)90015-K

Smith Jr, C. W, & Watts, R. L. (1992). The investment opportunity set and
corporate financing, dividend, and compensation policies. Journal of

41



Nowvita, Dharma, Syaipudin

Financial Economics, 32(3), 263-292.
https:/ /doi.org/10.1016/0304405X(92)90029-W

Sutrisno, H. (2009). Manajemen keuangan teori, konsep dan aplikasi. Yogyakarta:
Ekonosia.

Weston, J. F., & Brigham, F. E. (1998). Manajemen Keuangan. Jakarta: Erlangga.

Yordudom, T., & Suttipun, M. (2020). The Influence of ESG Disclosures on Firm
Value in Thailand. GATR Journal of Finance and Banking Review, 5(3), 108-
114. https:/ /doi.org/10.35609/ifbr.2020.5.3(5)

42


https://doi.org/10.35609/jfbr.2020.5.3(5)

