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This study aims to investigate the effect of 

financial performance on the share price of 

companies listed on the Indonesia Stock 

Exchange (IDX). To achieve this goal, this study 

applies quantitative methods with multiple 

linear regression analysis. The data analyzed and 

used as a basis includes financial statements and 

company stock prices from 2017 to 2023. The 

results show that financial performance, as 

measured through various ratios such as Current 

Ratio (CR), Debt to Equity Ratio (DER), and 

Earnings per Share (EPS), has a significant 

influence on stock prices. This finding indicates 

that EPS contributes positively to stock price, 

while CR and DER show a negative impact. The 

conclusion of this study confirms that a 

company's financial performance has a great 

influence on its traded share price. Therefore, it is 

recommended that companies focus more on 

paying attention to and improving their financial 

performance, in order to encourage an increase in 

stock prices and strengthen investor confidence. 
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INTRODUCTION 
 Finance can be interpreted as one of the challenges which is often 
experienced by almost all companies. This can make it difficult for companies to 
evaluate company performance. Given that many situations are constantly 
changing, companies need to be careful and vigilant in using financial statements 
in evaluating their performance. This requires transparency, accountability, and 
adaptability to change to ensure that company performance measures reflect real 
business situations and are trusted by stakeholders (Krisnawati, 2020). The 
performance of a company is determined by the extent to which the company 
achieves its goals and the results achieved in its business activities. Financial 
performance in general provides an overview of the company's financial 
position, including how well the company makes profits, controls costs, and 
meets its financial obligations. 
 The cement industry in Indonesia plays an important role in the national 
economy, especially in supporting infrastructure development and the property 
sector. A number of large companies, such as PT Semen Indonesia Tbk, PT 
Indocement Tunggal Prakarsa Tbk and PT Holcim Indonesia Tbk which is now 
part of PT Solusi Bangun Indonesia Tbk as well as PT Wijaya Karya Beton and 
PT Semen Baturaja Tbk, control the cement market in the country. With the rapid 
development of infrastructure, especially since the government launched the 
construction program of toll roads, ports, airports, and housing projects, cement 
demand has experienced a significant surge in recent years. However, the cement 
industry in Indonesia is not free from various challenges that hinder its growth 
rate. One of the main problems faced is excess production capacity. This has led 
to a decline in cement selling prices, which in turn has resulted in a decline in the 
profitability of cement companies. In addition, the growing number of foreign 
cement producers, especially from China, has also increased the number of 
foreign cement producers’ competition.  

They offer lower prices, which threatens the market share of local 
producers. In addition, the cement industry also faced challenges that impacted 
the company's financial performance as well as the movement of its share price 
in the stock market. Rising production costs due to fluctuating prices of energy 
and key raw materials, such as coal, was another important factor affecting 
financial performance. Despite an increase in revenue due to high demand for 
infrastructure, profit margins remain under pressure due to intense price 
competition. From 2017 to 2023, Indonesia's cement industry experienced 
striking growth in production capacity. In 2017, the national production capacity 
was recorded at 106.3 million tons. This figure continued to increase to 115.3 
million tons in 2020 and reached 118.1 million tons in 2023. However, this 
capacity growth did not go hand in hand with the increase in domestic demand. 
In 2020, domestic cement demand only reached 62.7 million tons. One of the 
triggers for the decline in cement sales in 2020 was the economic conditions due 
to the COVID-19 pandemic, which caused the construction of infrastructure 
projects to slow down and even delay. 
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LITERATURE REVIEW 
Financial Performance 
 According to Harahap (2010), performance can be interpreted as the result 
of an assessment of the work that has been completed, where these results are 
considered in accordance with previously agreed criteria. Any work that has 
been completed must be assessed or measured regularly. On the other hand, 
financial performance reflects the extent to which the company has succeeded in 
managing and controlling its resources in a certain period. In addition, financial 
performance also provides an overview of the company's financial state during 
that time span, which reflects the state of the company, whether the company 
progressing or regressing, and is also used to make future decisions that need to 
be improved or reduced (Subramanyam, 2017). 

Financial Ratio 
 Financial ratios show the analytical methods commonly used in assessing 
the financial health of a company and reviewing management performance in a 
certain period. This ratio is calculated based on the accounts and components 
contained in the financial statements. In addition, financial ratios serve as 
instruments in comparing the financial performance of companies in the same 
period and also to analyze comparisons between one company and another. 
(Subramanyam, 2017). Financial ratio analysis is a strategy used in assessing a 
company's financial statements and measuring its performance achievements. 
This process involves comparing various numbers obtained in the financial 
statements, either by comparing one number to another or by dividing one 
number by another (Hamzah, 2022).  

Financial ratios have a variety of significant benefits, such as assisting 
stakeholders in understanding and analyzing the company's financial 
performance, as well as in making informed decisions. In addition, this analysis 
enables monitoring of the company's financial performance on a regular basis 
and over time. By comparing financial ratios from previous periods, stakeholders 
can identify trends and changes that may require corrective action or strategic 
adjustments. Financial indicators are therefore an important tool in financial 
analysis and decision-making. They provide crucial information for stakeholders 
to understand the company's financial performance, identify patterns and trends, 
and make informed decisions regarding investment, financing, and business 
strategy. (Maylina, 2017). 
 
Shares 
 According to Neng (2020) Stocks have become one of the most popular 
investment options. 
shares are the most preferred in the capital market by investors. The main 
objective of companies in investing in stocks is to increase the welfare of 
shareholders. This can be measured through growth in company value and 
higher share prices. Therefore, it can be concluded that shares represent an 
individual or entity's ownership of a company. By owning shares, one owns part 
of the company, one is entitled to a share of the assets and profits that the 
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company has. Shareholders have the opportunity to earn profits through 
dividends distributed as well as through an increase in the share price. Shares 
can be traded in the capital market, where their price can fluctuate, both up and 
down, depending on the company's performance, economic conditions, and 
various other market factors. 
 
Share Price 
 According to Winny (202 1) Share prices are created by the interaction 
between supply and demand in the stock market, often reflecting the closing 
price. This value reflects the trading value of a stock in the capital market and 
can change at any time following the existing dynamics. Stock price movements 
are influenced by various factors, one of which is the company's financial 
performance. Stocks that are considered to have bright prospects generally 
experience price increases due to high buying interest, while stocks that face 
problems or uncertainties often experience price decreases due to selling actions. 
Thus, stock prices reflect not only the fundamental condition of the company, but 
also the market's expectations and perceptions of the company's future. 
 

 

 

 

 

 

 
Figure 1. Conceptual Framework 

 
METHODOLOGY 
 According to Gunawa (2019) Data analysis is part of the most stage of 
research. This process not only helps in understanding the information that has 
been collected, but also determines the quality and relevance of the findings 
obtained. The data analysis method is a technique for processing and interpreting 
data to answer research questions, both with quantitative (statistical) and 
qualitative (interpretation of meaning) approaches, so as to produce accurate and 
relevant conclusions. Data analysis is a crucial stage in research, which is carried 
out when all the information needed to answer the problem being studied has 
been carefully collected. the ability and accuracy in the selection of analytical 
instruments greatly affects the accuracy of the results obtained. Thus, the data 
analysis process should not be left to chance in research. Errors in choosing 
analytical instruments can have significant effect on the conclusions produced, 
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which in turn can affect the application and use of the research results 
(Sukmawati, 2022). 
 

Table 1. Cement subsector companies 

No.  Criteria Total  

1 Cement subsector companies that have gone public or are listed 
on the Indonesia Stock Exchange (IDX)  

6 

2 Cement subsector companies that are not listed on the Indonesia 
Stock Exchange and consistently publish annual financial reports 
on the official website of the Indonesia Stock Exchange in full for 
the period 2019-2023. 

0 

3 Cement subsector companies that have not IPO (Initial Public 
Offering) during the study period. 

(1) 

4 Cement subsector companies that publish annual financial 
statements not denominated in Rupiah. 

0 

 Total number of companies to be studied 5 

 Number of years of observation 7 

 Number of research samples 35 

Source: www.idx.co.id (data processed by the author) 
 
In accordance with the specified criteria, there were six companies in the 

cement sector observed over a seven-year period. Obtained the number of 
samples used as many as 6 with companies with a total of 35 samples.  
 Financial ratios are instruments used to evaluate  performance in a 
company. Financial statements as a reference to the information used to explain 
the current financial situation which then to produce good financial performance, 
the company's financial statements really need to be analyzed through financial 
ratio analysis, which is formed from liquidity, solvency, and profitability, 
(Hanafi, 2018). 
 
Current Ratio (X1) 

The current ratio provides investors with a better understanding of the 
company's capacity to manage its current liabilities using current assets. In 
addition, this ratio also allows investors to make relevant comparisons between 
the company and competitors and similar companies.Current  

 

Ratio = 
aktiva lancar

utang lancar
𝑥 100 % 

Debt to Equity ratio (X2) 
This ratio describes the relationship between total long-term debt obtained 

from creditors and the initial capital paid in by the company's shareholders. The 
main purpose of this ratio is to evaluate the level of financial leverage, often 
referred to as financial leverage. 

 

Debt to equity ratio = %
totol hutang

𝑒𝑘𝑢𝑖𝑡𝑎𝑠
 x 100

 
 

http://www.idx.co.id/
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Earning per Share (X3) 
The financial ratio used to assess net income per share outstanding is EPS 

(Earnings Per Share). EPS serves to evaluate a company's profitability from a 
shareholder's perspective, making it one of the key indicators in investment 
analysis. 

EPS = %
Laba Bersih Setelah Pajak

𝐽𝑢𝑚𝑙𝑎ℎ 𝑆𝑎ℎ𝑎𝑚 𝑦𝑎𝑛𝑔 𝐵𝑒𝑟𝑒𝑑𝑎𝑟
 x 100

 
 

Stock Market Price (Y) 
This market price occurs when the shares are listed on the stock exchange. 

In this transaction activity, the issuer is no longer involved with the underwriter. 
The price formed in this secondary market accurately reflects the value of the 
issuing company. 
 
RESEARCH RESULT AND DISCUSSION 

Table 2. Descriptive Statistics 

 N Minimum Maximum Mean Std. Deviation 

Current Ratio 35 100.00 200.00 162.3429 28.27693 

Debt to Equity Ratio 35 50.00 199.00 125.3429 60.61787 

Earning per Share 35 5.00 21.00 18.1143 5.68678 

Share Price 35 1.18 1065.00 173.3343 267.78589 

Valid N (listwise) 35     

Source: Processed secondary data, 2024 
  
 Based on the results of descriptive tests carried out, the amount of data 
used in this study is 35. From the calculations contained in the descriptive table, 
the average (mean) Current Ratio is 162.34%. This figure shows the percentage 
ratio between current assets and current debt in companies in the Cement Sub-
Sector listed on the Indonesia Stock Exchange (IDX) in the period 2017 to 2023. 
The minimum value recorded is 100.00%, while the maximum value reaches 
200.00%, with a standard deviation of 28.28%. 

Furthermore, the average Debt to Equity Ratio (DER) obtained is 125.34%. 
This reflects the ratio of debt to total capital of companies in the Cement Sub-
Sector listed on the IDX from 2019 to 2023. The minimum value for DER recorded 
was 50.00%, with the maximum value reaching 199.00%, and a standard 
deviation of 60.62%. 

For Earnings Per Share (EPS), the average obtained is 18.11%. This figure 
illustrates the percentage of net income compared to the total assets of companies 
in the Cement Sub-Sector listed on the IDX from 2017 to 2023, with a minimum 
value of 5.00% and a maximum of 21.00%, and a standard deviation of 5.69%. 
Finally, the average share price value was recorded at 173.33%. This figure 
reflects the percentage of net income compared to total assets of the same 
company in the same period, with a minimum value of 1.18% and a maximum of 
up to 1065.00%, and a standard deviation of 267.79%. 
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Table 3. One-Sample Kolmogorov-Smirnov Test 

 

Unstandardize

d Residual 

N 35 

Normal Parametersa,b Mean .0000000 

Std. Deviation 1.90240194 

Most Extreme Differences Absolute .094 

Positive .076 

Negative -.094 

Test Statistic .094 

Asymp. Sig. (2-tailed)c .200d 

a. Test distribution is Normal. 

b. Calculated from data. 

Source: Processed secondary data, 2024 
  

Based on the results of the normality test, a significance value of 0.200 was 
obtained, which is greater than 0.05. This indicates that the residual values are 
normally distributed. 
 

Table 3. Coefficientsa 

Model 

Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. 

Collinearity 

Statistics 

B Std. Error Beta Tolerance VIF 

1 (Constant) 1026.484 440.662  2.329 .027   

Current Ratio -2.633 1.900 -.278 -1.386 .176 .513 1.951 

Debt to Equity 

Ratio 

.314 .876 .071 .358 .722 .525 1.904 

Earning per 

Share 

25.671 6.957 -.545 3.690 ,001 .945 1.058 

a. Dependent Variable: Stock Price 
 

 
 The results obtained in this VIF number are <10, namely as the Current 
Ratio (X1) variable of 1,951. VIF as the Debt to Equity Ratio (X2) variable of 1,904, 
and VIF for the Earing Per Share (X3) variable of 1,058. By looking at the results 
of VIF on all research variables, namely <10, so it can be concluded that the 
research data does not have multicollinearity disorders in the regression model. 
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Table 4. Model Summaryb 

Model R R Square 

Adjusted R 

Square 

Std. Error of 

the Estimate 

Durbin-

Watson 

1 .657a .431 .353 217.59122 1.932 

a. Predictors: (Constant), LAG_Y, Current Ratio, Earning per Share, Debt to 

Equity Ratio 

b. Dependent Variable: Stock Price 
 

 
 In this study, it was concluded that the DW (Durbin-Watson test) results 
showed a value of 1.932 (n = 35, k = 3), where the support value (du) is 1.6258 
and 4 minus du is 2.3742. Thus, the regression model used does not indicate an 
autocorrelation problem. This is because the Durbin-Watson (DW) test value lies 
between the minimum and maximum table values, so this regression model can 
be considered suitable for use. 
 

Table 5. Coefficientsa 

 

Model 

Unstandardized 

Coefficients 

Standardize

d 

Coefficients 

t Sig. B Std. Error Beta 

1 (Constant) .367 1.177  .312 .757 

Current Ratio .000 .005 .024 .098 .922 

Debt to Equity 

Ratio 

.002 .002 .253 1.051 .301 

Earning per 

Share 

-.003 .019 -.030 -.166 .869 

a. Dependent Variable: ABS_RES3 
  
The results of the analysis conducted using the Glejser test show that the 
significance or probability value for all independent variables is above the 5% 
significance level (0.05). Thus, it can be concluded that the data used does not 
experience heteroscedasticity problems. 
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Table 6. Standardized Coefficients 

Coefficien  

Model 

Unstandardized 

Coefficients 

Standardiz

ed 

Coefficient

s 

t Sig. B Std. Error Beta 

1 (Constant) 1026.484 440.662  2.329 .027 

Current Ratio -2.633 1.900 -.278 -1.386 .176 

Debt to Equity 

Ratio 

.314 .876 .071 .358 .722 

Earning per 

Share 

25.671 6.957 -.545 3.690 ,001 

a. Dependent Variable: Stock Price 
 

Based on the table above, the regression formula is obtained as follows: 

 Y = α + β1 X1 + β2 X2 + β3 X3 

 Y 1026.484+  2.633X1 + 0.314X2 + 25.671X3  

The regression equation above can be explained as follows: 
1. a = constant of 1026.484 means that if all independent variables are considered 

constant / fixed, if X1, X2, and X3 = 0, then the Stock Price will increase by 
1026.484. 

2. The Current Ratio (X 1) regression coefficient of -2.633 means that every increase 
in  Current Ratio increases by 1%, the stock price will decrease by -2.633.  

3. The Debt to Equity Ratio (X 2) regression coefficient of 0.314 means that every 
increase in  Debt to Equity Ratio increases by 1%, the stock price will increase 
by 0.314. 

4. The Earning Per Share (X3) regression coefficient of 25.671 means that every 
increase in  Earning Per Share increases by 1%, the stock price will increase by 
25.671. 

Table 7. Squares Model 
ANOVAa 

Model 
Sum of 
Squares Df Mean Square F Sig. 

1 Regression 878901.025 3 292967.008 5.825 .003b 

Residuals 1559214.613 31 50297.246   

Total 2438115.638 34    

a. Dependent Variable: Stock Price 
b. Predictors: (Constant), Earning per Share, Debt to Equity Ratio, Current Ratio 5.  
 Based on the table presented, it appears that the significance value for the 
variable Current Ratio, Debt to Equity Ratio, and Earning Per Share on Stock 
Price is 0.003, whose value is far below 0.05. This indicates a simultaneous 
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significant influence between the three variables on the Stock Price. Thus, this 
research model can be considered valid and feasible to use. 

Table 8. Unstandardized Coefficients 
Coefficientsa 

Model 

Unstandardized 
Coefficients 

Standardized 
Coefficients 

t Sig. B Std. Error Beta 

1 (Constant) 1026.484 440.662  2.329 .027 

Current Ratio -2.633 1.900 -.278 -1.386 .176 

Debt to Equity 
Ratio 

.314 .876 .071 .358 .722 

Earning per 
Share 

25.671 6.957 -.545 3.690 ,001 

a. Dependent Variable: Stock Price 

1. Testing H1:  
The effect of Current Ratio on Stock Price The calculation results obtained a t 
value of -1.836 using the Degree of Freedom = n-3-1 or 35-3-1 = 31 and resulted 
in a t table of 2.0395. This means that -1.836 < 2.03059 and 0.176> 0.05. so that 
the hypothesis can be rejected, thus partially the Current Ratio has no effect 
on Price. 

2. Testing H2:  
The effect of Debt to Equity Ratio on Stock Price The calculation results 
obtained a t value of 0.358 using the degree of freedom = n-3-1 or 35-3-1 = 31 
and resulted in a t table of 2.0395. This means that 0.358 < 2.0395 and 0.722> 
0.05. so that the hypothesis can be rejected, thus partially Debt to Equity Ratio 
has no effect on Stock Price 

3. Testing H3:  
The effect of Earing per Share on Share Price The results of the calculation 
obtained a t value of 3.690 using the degree of freedom = n-3-1 or 35-31 = 31 
and resulted in a t table equal to 2.0395. This means that 3.690> 2.0395 and 
0.001 <0.05. so that the hypothesis can be accepted, thus partially Earing per 
Share has an effect on Stock Prices. 

 
Table 9. Model Summaryb 

Model R R Square 
Adjusted R 
Square 

Std. Error of 
the Estimate 

Durbin-
Watson 

1 .657a .431 .353 217.59122 1.932 

a. Predictors: (Constant), LAG_Y, Current Ratio, Earning per Share, Debt to 
Equity Ratio 
b. Dependent Variable: Stock Price 

 

 
Based on the table shown, the coefficient of determination (Adjusted R 

Square) is recorded at 0.431. This figure shows that the independent variable has 
an influence on the dependent variable of 4.31%. 
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DISCUSSION 
Effect of Current Ratio on Stock Price 
 Based on the partial test results that have been carried out, it can be 
concluded that hypothesis H1 is rejected. This shows that the Current Ratio (CR) 
variable does not have a significant effect on the Stock Price (Y) variable. This 
study indicates that the application of CR individually does not have a significant 
impact on stock prices. A Current Ratio that is too high often reflects the 
company's inability to manage current assets, such as excess inventory or unused 
cash. 
 There are several reasons that explain why the Current Ratio may 
does not affect the stock price. One of them is the possibility of "Window 
Dressing" practices, where financial statements can be manipulated to make 
them look better than their actual condition. Company management may take 
certain steps to embellish financial statements, resulting in a current ratio value 
that appears favorable. With the potential for manipulation that they consider. 
 
Effect of Debt to Equity Ratio on Stock Price 
 Based on the partial test results that have been carried out, it can be 
concluded that hypothesis H2 is rejected. This conclusion indicates that the Debt-
to-Equity Ratio (DER) variable does not have a significant impact on Stock Price 
(Y). High DER is not always considered as a negative thing, especially in 
industries that require large capital. Here, investors may tend to ignore the issue 
if the company is able to maintain profit consistency. Conversely, a DER that is 
too low can be an indication that the company is not utilizing debt optimally to 
support its growth. This finding is in line with research conducted by Indiani and 
her team (2024), Novitasari (2021), and Suryawan and Wirajaya (2017), who 
found that the effect of debt ratio on DER and stock price is strongly influenced 
by the factors underlying the debt. Therefore, many investors do not make this 
ratio the main consideration in determining stock prices. On the other hand, 
studies by Dewi, Zaman, and Nurdiwaty (2024) and Mahardhika and team (2024) 
show that DER has a significant influence on stock prices. 
 
Effect of Earing per Share on Stock Price 
 Based on the partial test results that have been carried out, it can be 
concluded that hypothesis H3 is accepted. This shows that the Earning per Share 
(EPS) variable has a significant effect on Stock Price (Y). The company's ability to 
generate earnings per share is an important indicator in assessing the company's 
financial performance and growth potential. When EPS increases, investors tend 
to take it as a positive signal regarding the company's financial health. It also 
indicates an opportunity for greater dividend distribution, which in turn will 
increase demand for shares and push the share price up. 
 Although EPS is a very important indicator in analysis 
investment, there are other factors such as economic conditions, company 
policies, 
and market expectations which also have a major effect on stock prices. Available 
at 
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At times, stocks of companies with high EPS can still experience a high 
price decline if the market anticipates other risks, such as 
economic uncertainty or regulatory changes. 
 
CONCLUSIONS AND RECOMMENDATIONS 
 During the period 2019 to 2023, the analysis of the cement sector listed on 
the Indonesia Stock Exchange (IDX) provided us with the opportunity to draw 
some conclusions regarding the effect of financial performance on share prices: 
1. Current Ratio: The results show that separately, Current Ratio does not have 

a significant effect on stock prices. This ratio is more reflective of the 
company's ability to meet its short-term obligations, making it less relevant 
for use in assessing potential growth or long-term performance, which has 
more impact on stock prices. 

2. Debt to Equity Ratio: The application of this ratio also shows no significant 
impact on financial performance partially. When the Debt to Equity Ratio is 
at a low level, companies tend to be able to utilize equity to fund low-risk 
projects that have the potential to provide large returns. 

3.  Earnings per Share (EPS): Unlike the previous two ratios, EPS has been 
shown to have a significant impact on individual stock prices. As a key 
indicator of financial performance, EPS illustrates a company's ability to 
generate earnings per share. An increase in EPS value reflects good 
profitability, which can boost investor confidence and encourage demand for 
the stock. Ultimately, this has the potential to push up the share price. 
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