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This study examines the effect of good corporate 
governance elements on risk management 
disclosure in telecommunications companies 
listed on the Indonesia Stock Exchange (IDX) 
from 2019 to 2022. This study applies quantitative 
methods with panel data regression analysis 
using the fixed effects model (FEM). The results 
show that the size of the board of commissioners 
has a significantly negative impact on risk 
disclosure, while the size of the audit committee 
and company size have a significantly positive 
impact. In contrast, the proportion of 
independent commissioners and institutional 
ownership did not have a significant effect. The 
findings findings provide recommendations to 
improve good corporate governance practices 
and risk management in telecommunication 
companies. 
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INTRODUCTION  
 The growth of the internet in Indonesia has increased significantly along 
with the needs of people in the digital era, which has led to intense competition 
between telecommunications companies. During the COVID-19 pandemic, 
demand for internet access surged sharply, forcing people to adapt to digital 
technology. At first, some telecommunications companies experienced a decline 
in instrumental functions, especially in financing (Krisdayanti & Dewi, 2022). 
However, the increase in digital lifestyle needs made the performance of some 
companies, such as PT Indosat Tbk and PT Telekomunikasi Indonesia Tbk, 
improve with an increase in data traffic of 27% and 22.8% respectively during 
the pandemic (CNBC, 2020). This shows the resilience of some 
telecommunications industries in dealing with the impact of the pandemic by 
providing relevant products for the community (Mahanani, 2021). From 2018 to 
2022, internet usage in Indonesia jumped from 132.7 million to 204.7 million 
users, with penetration reaching 73.7% of the total population by early 2022 
(Katadata, 2022). On the other hand, mobile phone users increased from 63.53% 
in 2019 to 66.88% in 2022 (Ummah, 2022). The performance of the 
telecommunications industry also continues to grow, in line with population 
growth and the contribution of the information and communication sector, 
which has increased annually. 
 Along with the growth of telecommunications in Indonesia, 
telecommunications companies will also face many risks so they need risk 
management. Risk management disclosure based on Richter et al., (2018) ROSC 
(Report on the Observance of Standards and Codes) 2018 focuses on aspects of 
transparency and accountability in fiscal risk disclosure by the government.  
Richter et al., (2018) emphasize the importance of clear and accurate disclosure 
of fiscal risks to ensure transparency and accountability in state financial 
management. Risk disclosure in Indonesia is low (Richter et al., 2018). The low 
level of risk disclosure needs attention in the annual report, especially since in 
Indonesia there are still few studies that discuss risk management disclosure. 
With the existence of ROSC Richter et al. (2018), companies must disclose their 
own risk management, thus ensuring good operational performance and 
increasing investor confidence. 
 Risk management disclosure according to Hirth et al., (2017) According 
to the Committee of Sponsoring Organizations of the Treadway Commission 
(COSO), “Enterprise Risk Management is a process influenced by corporate 
management, applied to every strategy, and designed to provide reasonable 
assurance in achieving corporate objectives”. Based on the above 
understanding, enterprise risk management is a way to make the company 
aware of risks so that it can control its pace to achieve company goals. 
Companies can utilize this information to recognize opportunities, threats, risks 
and losses that may impact or have already impacted the company. Therefore, 
risk management plays an important role in building good Corporate 
Governance. Based on the Forum for Good Corporate Governance Indonesia 
(FCG1) described by Emirzon, (2015), good corporate governance is a set of 
rules that determine the rights and responsibilities between shareholders, 
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management, creditors, government, employees, and other stakeholders, both 
internal and external. Thus, this system aims to regulate and oversee the 
company's operations. Corporate governance prevents conflicts of interest 
within the company by resolving or protecting owners, managers, and 
stakeholders from agency problems (Rusdiyanto, S.E. et al., 2019). 
 Agency theory is closely related to corporate risk management 
disclosure. This theory provides an explanation of the relationship between 
managers and company owners. A person who has ownership of the company 
is called a shareholder (principal), and the manager is the person responsible 
for the company's operations. According to Widyiawati & Halmawati, (2018) 
managers and owners have different interests which cause information 
asymmetry, Since the direct relationship between principals and agents is 
crucial, corporate governance is necessary. Managers are responsible for 
managing the company's operations and creating financial reports, which are 
used by stakeholders in the decision-making process. (Muhamad Muslih, 2023). 
Decision-making stakeholders are also referred to as stakeholders, where these 
stakeholders have an interest that is prioritized in the company to carry out its 
operations. This is in accordance with stakeholder theory, which states that 
stakeholders have an influence on the sustainability of the company, so that all 
company operations can only run with their approval. one of the methods to 
maintain company relationships and its stakeholders is to provide information 
that can help them in the decision-making process. 
 Adnyana & Adwishanti, (2020) found that good corporate governance, 
board size, and company size have a positive effect on risk management 
disclosure. These findings indicate that board size and company size are factors 
that can influence risk management disclosure. In addition, Oktaviana & 
Puspitasari, (2022) in their research shows that independent commissioners, 
board size, and auditor reputation have an influence on the implementation of 
Enterprise Risk Management. This opinion contradicts the research conducted 
by Muhamad Muslih, (2023), Tieka Trikartika Gustyana & Putri, (2022), and 
Kurniawanto & Agustiningsih, (2017) The results indicate that the board of 
directors, board of commissioners, and audit committee have a negative 
influence on corporate risk management disclosure. 
 Kencana et al., (2018) found in their study that company size, external 
auditor quality, and independent board quality have a significant positive 
influence on risk disclosure. Meanwhile, other factors such as ownership 
structure, industry type, leverage, and audit committee size have no influence 
on risk disclosure. (Gustyana & Fakhira, 2023) His research shows that the 
institutional ownership structure variable affects risk management disclosure 
individually. Gunawan & Zakiyah, (2017) in their research showed that auditor 
reputation and company size affect risk management disclosure (RMD), while 
institutional ownership variables, board size, and risk management disclosure 
are not affected by leverage. In addition, the results of research by Oktavia fajar 
utami, (2023) also show that institutional ownership structure, independent 
board of commissioners, audit committee, and board size significantly have a 
positive effect on corporate risk management. In research conducted by 
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Cahyono, (2023), found that institutional ownership structure, independent 
audit committee, and independent board of commissioners affect risk 
management disclosure. On the other hand, board size has an insignificant 
negative effect on risk management disclosure. This may be due to the 
possibility of increased internal conflicts on a larger board of commissioners, 
which causes board members to be unable to supervise and implement optimal 
risk management disclosure in the company. 
 In this study, in addition to using independent and dependent variables, 
a control variable is also used, namely company size. So that the results of the 
study are not influenced by outside factors, the control variables are kept at a 
constant state. This control variable can indicate the company's resources, 
including sources of funds. Company size is closely related to risk management 
capabilities and needs. Large firms have advantages in terms of resources, 
technology, and access to expertise, which allows them to better manage risk. 
However, operational complexity and reputational risk demand a more 
sophisticated and coordinated risk management system. Effective risk 
management not only helps large companies minimize losses, but also 
maintains business sustainability amid competition and market uncertainty. In 
this study, the control variable is company size. 
 By considering the relationship between good corporate governance, risk 
management disclosure, relevant theories, and previous research as well as the 
background of the problem that has been described, this study uses the size of 
the board of commissioners (X1), the proportion of independent commissioners 
(X2), the size of the audit committee (X3), institutional ownership structure 
(X4), and company size as a control variable (X5) to analyze its effect on risk 
management disclosure (Y) in telecommunications companies listed on the 
Indonesia Stock Exchange during the 2019-2022 period. 

THEORETICAL REVIEW 
Size of the Board of Commissioners 

Supervising and instructing directors to ensure good corporate governance 
is one of the responsibilities of the board of commissioners (Nasional & 
Governansi, 2021). in line with agency theory which emphasizes the possibility of 
conflicts of interest between managers and company owners (agents). If the 
board of commissioners functions properly, it will help reduce the risk of a 
mismatch between the interests of management and company owners. Therefore, 
the main function of the board of commissioners is as a forum responsible for 
overseeing and managing the company and fulfilling the rights of shareholders 
(Nasional & Governansi, 2021). In general, it is expected that a large board of 
commissioners will have a high incentive to oversee the company's risk 
disclosure procedures, so that all information can be conveyed properly 
(Gunawan & Zakiyah, 2017). hus, the board of commissioners, or the company's 
supervisory board, has the ability to increase stakeholder confidence in the 
performance of the board of directors (Muslih & Mulyaningtyas, 2019; Muhamad 
Muslih, 2023). 

Previous studies on the relationship between board size and risk 
management disclosure have produced mixed findings. Adnyana & 
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Adwishanti, (2020) found that the number of board members contributes to risk 
management disclosure. According to Cahyono, (2023) the number of board 
members has a negative and insignificant impact on risk management 
disclosure. As a result of this explanation, the researcher makes the following 
hypothesis: 

H1: The size of the board of commissioners has a positive effect on risk 
management disclosure 

 
Proportion of Independent Board of Commissioners 

The independent board of commissioners is responsible for supervising, 
providing advice, and ensuring that the company has good corporate 
governance. (Rusdiyanto, S.E. et al., 2019). Each independent board member has 
an impartial nature, which means they act objectively. unaffected, and fair in 
handling company problems, and independent commissioners are very 
important to minimize management errors (Setiawan, 2018). With independent 
supervision, the risk of mismanagement can be reduced, thereby increasing 
stakeholders' trust in company management. This is in accordance with agency 
theory, which explains the relationship between managers (agents) and owners 
(principals), which can cause conflicts of interest due to differences in goals 
between them. In addition to agency theory, by implementing the principles of 
good corporate governance, such as transparency, accountability, responsibility 
and fairness, the independent board of commissioners ensures that the 
company's management practices are in line with the interests of all 
shareholders and stakeholders. The more independent commissioners, the 
better the company's supervision and risk management. In addition, 
stakeholder theory emphasizes that companies must pay attention to all parties, 
not only shareholders, but also other stakeholders, such as employees, 
consumers, suppliers and the government, which makes independent boards 
even more important. 

Previous research conducted by Oktavia fajar utami, (2023) Indicates that 
the independent board of commissioners has a significant positive effect on risk 
management disclosure.  In addition, research by Cahyono, (2023) Indicating 
that the independent board of commissioners has an effect on risk management 
disclosure, and the proportion of independent board of commissioners also has 
an influence on risk management disclosure. Based on this explanation, the 
hypothesis can be formulated as follows: 

H2: The proportion of the independent board of commissioners has a 
positive effect on risk management disclosure. 

 
Audit Committee Size 

The audit committee is a professional and independent organization 
established and accountable to the Board of Commissioners. It oversees 
financial reporting, risk management, audit and corporate governance 
practices. The Indonesian Audit Committee Association issued this statement in 
the book (Effendi & Arief, 2016). The audit committee is tasked with overseeing 
the risk management process, management control system, internal audit, as 
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well as the company's compliance with corporate governance. This oversight 
aims to ensure that no manipulation or abuse of authority occurs. This is in 
accordance with agency theory which emphasizes the importance of 
independent supervision to reduce the information gap between shareholders 
and management. The larger the size of the audit committee, the more 
experience and views can be accessed, resulting in increased supervisory 
efficiency. Also, a larger audit committee size allows for a better division of 
responsibilities and increases the frequency and quality of supervision. With an 
active audit committee role, companies are better able to comply with 
regulations and codes of conduct, thereby reducing the risk of irregularities and 
increasing investor confidence. 

Previous research on the relationship between audit committee size and 
risk management disclosure shows mixed results. A previous study by 
Gustyana & Fakhira, (2023) found that risk management disclosure and audit 
committee did not have a significant relationship.  Contrary to the results of 
research conducted by  Cahyono, (2023), which states that the audit committee 
has a significant influence on risk management disclosure, and the proportion 
of the audit committee also affects risk management disclosure. Based on this 
explanation, the hypothesis can be formulated as follows: 

H3: The size of the audit committee has a positive effect on risk 
management disclosure 

 
Institutional Ownership Structure 

According to Tamrin & Maddatuang, (2019), companies such as 
investment, banks, insurance, and others have institutional ownership as part of 
their shares. Institutional ownership has a greater capacity affect risk 
management policies because they are responsible for external pressure and 
supervision related to risk management (Mohd-Sanusi et al., 2017). Since 
managers (agents) have more control over company operations and access to 
information than owners (principals), Often managers and owners are involved 
in conflicts of interest. Because they have greater resources and authority to 
oversee management and encourage companies to be more transparent and 
accountable in conveying information, including about risk management, 
institutional ownership helps reduce conflicts. 

Previous research conducted by Gustyana & Fakhira, (2023) there is no 
significant effect of all independent variables individually on risk management 
disclosure, However, risk management disclosure is strongly influenced by the 
ownership structure of the organization and how the organization does it. How 
large or small the ownership of an organization affects risk management 
disclosure (Cahyono, 2023). Based on this description, a hypothesis can be 
formulated: 

H4: institutional ownership structure has a positive effect on risk 
management disclosure 
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Research Model  

 
Figure 1: Conceptual Framework 

METHODOLOGY   
Research methods are the means used to carry out the research process, 

both in the search for data and the disclosure of phenomena Zulkarnaen et al., 
(2020). This research was conducted with a quantitative approach, and the data 
used were numbers and analyzed with statistics. (Sugiyono, 2017). 

Population and Sample 
Population is a generalization area that includes subjects or objects with 

certain numbers and characteristics, which are chosen by researchers to study, 
and from this research the researcher then draws conclusions. (Sugiyono, 2016). 
Based on the above understanding, this study will cover all telecommunication 
companies listed on the Indonesia Stock Exchange (IDX) from 2019 to 2022. The 
sample selection in this study was carried out purposively. Sugiyono, (2013) 
states that the purposive sampling method is based on special considerations 
and is used to collect samples from various data sources. In this study, the 
sample criteria included: 
 
Sampling Criteria 

Table 2. Sampling criteria 

 
 Based on Table 2, this study involved 72 observations from 
telecommunication companies listed on the Indonesia Stock Exchange during 
the 2019-2022 period, with a total of 18 samples used as research objects. 
 
Type and Data Collection 
          The type of quantitative data used in this study is secondary data. The 
data used is taken from the official website of each telecommunications 
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company in Indonesia or from the Indonesia Stock Exchange. This data is taken 
from the annual report. 
 
Operational Definition of Variables 
          Research variables are characteristics of various objects determined by 
researchers to be analyzed and conclusions drawn. (Sugiyono, 2019;68). The 
limitations and measurements of the variables to be studied are referred to as 
operational variables. In this study, five variables were used: the dependent 
variable of risk management (Y), the independent variable of board size (X1), 
proportion of independent commissioners (X2), audit committee size (X3), 
institutional ownership structure (X4), and the control variable of company size 
(X5). 
 
Dependent variable (Y) 
 The dependent variable is the variable that results from or is influenced by 
the independent variable (Sugiyono, 2019;69). n this study, the dependent 
variable is the company's risk management disclosure, which includes 39 risk 
disclosure items based on  (Ekramy Mokhtar, 2013) research as follows: 

(Table 3 source: (Ekramy Mokhtar, 2013) 
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The method used is content analysis with the formula: 

 

Independent variable (X) 
 Independent variables are defined as variables that cause or influence 
the dependent variable (Sugiyono, 2019;69). In this study, the independent 
variables used are: 

Board of Commissioners Size (X1) 

          Calculations can be measured using the formula: 

 

Proportion of independent board of commissioners (X2) 
          The ratio between the number of independent commissioners and the 
total members of the board of commissioners. 

 

Audit Committee Size (X3)   
 A way to measure the performance of audit committees is to look at the 
number of their members. 

 

Institutional Ownership Structure (X4). 

 

Control Variables  
 Since company size is a control variable, unexamined components do not 
affect the effect of the independent variable on the dependent variable. 

Company size 

 Company size is a metric that indicates how wealthy a company is. The 
greater this value, the more stakeholder involvement (Misni Erwati, Ratih 
Kusumastuti, 2012). The size of a company can affect its value. Investors will 
prefer to invest in larger companies as they have more assets than smaller 
companies. Thus, the value of the company will increase. (Gunawan & Zakiyah, 
2017). The indicator used in this study to measure company size is total assets. 
The formula for determining company size is as follows: 
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Data Analysis Technique  
 This research utilizes the E-Views program to conduct regression 
analysis on panel data. Statistical techniques are applied to test hypotheses 
using panel data. The analysis begins with descriptive statistics, then proceeds 
with panel data regression model estimation (CEM, REM, and FEM), and 
hypothesis testing (including panel data regression analysis, partial t test, F 
model feasibility test, and coefficient of determination) using E-Views 12 
software to process the data. The regression model used is as follows: 

 

 
 
RESULTS 
Descriptive Statistical Test Results 

 
(source: data processed) 

 The Board of Commissioners Size variable (UDK) has a standard 
deviation of 2.48, an average (mean) of 4, and a maximum value of 15, as seen 
in the table above. Meanwhile, the Independent Board of Commissioners (DKI) 
variable shows a minimum value of 0.25, a maximum of 0.75, an average 
(mean) of 0.40, and a standard deviation of 0.09. For the Audit Committee (KA) 
variable, the minimum value is recorded as 3 people, the maximum is 15 
people, with an average of 3 people and a standard deviation of 0.73. The 
Institutional Ownership Structure variable has a minimum value of 0.42 and a 
maximum of 1, with an average of 0.71 and a standard deviation of 0.17. The 
Company Size variable (UP) recorded a minimum value of 0,929,000 and a 
maximum of 277,184.0, with an average of 32,898.71 and a standard deviation of 
60,117.21. The Risk Management variable (MK) shows a minimum value of 4.00, 
a maximum of 26.00, an average of 12.00, and a standard deviation of 5.43. This 
means that the company's Risk Management disclosure has the lowest level of 
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4% and the highest of 26% of the total existing risk management disclosure 
items. 
 
Chow test 

 
(source: data processed) 
 The Chow test results show that the FEM model is chosen because the 
probability value is 0.0000, which is smaller than 0.05. 

Hausman Test 

 
(source: data processed) 
 The Hausman test results show that the probability value is 0.0008, 
which is smaller than 0.05, so the FEM model is selected. 

Panel Data Regression 

 
  (source: data processed) 

 The Fixed Effects Model (FEM) proved to be the most appropriate panel 
data regression model for this study. Based on this table, the panel data 
regression model equation that describes the effect of board size (X1), 
proportion of independent commissioners (X2), audit committee size (X3), 
institutional ownership structure (X4), as well as the control variable company 
size (X5) on risk management (Y) in telecommunication companies listed on the 
Indonesia Stock Exchange from 2019 to 2022 is as follows: 
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Below is the panel data regression equation: 
1. The constant value obtained of 2.76296472772 indicates that if the 

independent variable is 0 or no independent variable has an effect, then the 
value of the Risk Management (MR) variable is 2.76296472772. This positive 
constant coefficient indicates that if the independent variable increases by 
one unit on average, the MR variable tends to increase by 2.76296472772. 

2. The regression coefficient value for the UDK variable is negative (-) of 
1.84124616524. This means that if the UDK variable decreases by one unit, 
the Risk Management (MR) variable will also decrease by 1.84124616524, 
and vice versa. 

3. he panel data regression coefficient for the DKI variable is positive (+) of 
4.45495922982. This indicates that the Risk Management (MR) variable will 
increase by 4.45495922982 if the DKI variable increases by one unit, and vice 
versa. 

4. The regression coefficient for the KA variable is positive (+) of 
4.02180729379, which indicates that the Risk Management (MR) variable 
will increase by 4.02180729379 if the KA variable increases by one unit, and 
vice versa. 

5. The regression coefficient for the KI variable is positive (+) of 
1.41340214783. This shows that if the IP variable increases by one unit, the 
Risk Management (MR) variable will also increase, and vice versa. 

6. The panel data regression coefficient for the UP variable is positive (+) of 
5.3133593201, which indicates that if the UP variable increases by one unit, 
the Risk Management (MR) variable will also increase by 5.3133593201, and 
vice versa. 

 
Hypothesis Test Results 
1. T Test Results 
 The following table shows the panel data and hypothesis test results (T-
test). The following factors affect the dependent variable and the independent 
variable: 
a. The UDK variable has a t value of -6.038781 and a probability (significance) 

value of 0.0000 (<0.05), so it can be concluded that the UDK variable has a 
significant effect on the Risk Management (MR) variable. Therefore, the first 
hypothesis (H1) is accepted. 

b. The DKI variable has a t-statistic value of 1.418660 and a probability value 
(insignificant) of 0.1623 (> 0.05), so it can be concluded that the DKI variable 
has no significant effect on the Risk Management (MR) variable. Thus, the 
second hypothesis (H2) is rejected. 

c. The KA variable has a t value of 4.905085 and a probability value 
(significant) of 0.0000 (<0.05), so it can be concluded that the KA variable 
has a significant effect on the Risk Management (MR) variable. Therefore, 
the third hypothesis (H3) is accepted. 
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d. The KI variable has a t-statistic value of 1.157879 and a probability value 
(insignificant) of 0.2525 (> 0.05), so it can be concluded that the KI variable 
has no significant effect on the Risk Management (MR) variable. Therefore, 
the fourth hypothesis (H4) is rejected. 

e. The UP variable has a calculated t value of 2.212068 and a probability value 
(significant) of 0.0317 (<0.05), so it can be concluded that the UP variable 
has a significant effect on the Risk Management (MR) variable. Therefore, 
the fifth hypothesis (H5) is accepted. 

 
(source: data processed) 

 
2. F Test Results (model feasibility test) for Panel Data  Regression 

Table 9. F Test Results (model feasibility test) on Panel Data Regression 

 
(Source: data processed) 
 The F test is used to test the regression coefficient of each independent 
variable and the dependent variable simultaneously. In the model feasibility 
test, the independent variable has a significant effect on the dependent variable. 
The results show an F-Statistic value of 56.11154 and a probability value of 
0.000000 (<0.05). 
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3. Determination Coefficient Test Results 
The higher the R² value, the better the model is at explaining variations in 

the data. With an Adjusted R² value of 0.944, this indicates a very high 
predictive power. This means that the independent variables used can 
significantly explain 94.4% of the variation in the dependent variable, while 
5.6% of the variation cannot be explained by these variables and may come 
from other influential external factors that have not been included in the model. 

 

 
 
DISCUSSION 
Effect of Board of Commissioners Size on Risk Management Disclosure 
 The t-test results show that UDK has a significant negative effect on risk 
management disclosure, with a probability value of 0.0000 (<0.05). Thus, the first 
hypothesis (H1) is rejected. 
 The negative regression coefficient indicates that lower risk management 
disclosure is associated with a larger number of directors and commissioners. 
This can be caused by several factors such as: Internal conflicts, the greater the 
number of board members, the potential for conflicts and differences of opinion 
among member increases, which can hinder effectiveness in risk oversight and 
decision making. Less efficient coordination, a larger board may require more 
time and effort to reach consensus, thereby reducing efficiency in delivering risk 
information to stakeholders (Cahyono, 2023). In addition, because of the large 
number of board members, the company feels that it can manage its risks well. 
This apparently resulted in a decrease in risk management disclosure. Based on 
these results, companies need to consider the balance between board size and 
effectiveness. Having a smaller but more competent and coordinated board can 
promote more effective risk oversight. Previous studies (Cahyono, 2023; Tieka 
Trikartika Gustyana & Putri, 2022) found that risk management disclosure is 
influenced by the board of commissioners.  
 
Effect of Proportion of Independent Board of Commissioners on Risk 
Management Disclosure 
 Based on the t test, the DKI variable shows a t value of 1.418660 and a 
probability value of 0.1623 (more than 0.05). These results indicate that DKI 
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does not have a significant influence on risk management disclosure. Thus, the 
second hypothesis (H2) is rejected. 
 The independent board of commissioners needs to play an important 
role in increasing transparency and accountability by monitoring risks. 
However, these findings show that in the context of Indonesian 
telecommunication companies during 2019-2022, The existence of independent 
commissioners does not have a significant influence on the level of risk 
management disclosure. Some possible causes include a lack of independence, 
despite being formally declared independent, some independent board 
members may still have informal links with management, resulting in 
decreased supervisory effectiveness. Independent commissioners may not have 
full access to internal information or be deeply involved in the decision-making 
process, so their contribution to risk oversight is limited (Oktavia fajar utami, 
2023). Limited formal roles, independent commissioners may not be sufficiently 
involved in day-to-day operational or risk management aspects, which reduces 
their contribution to risk disclosure. In addition, the reason for the insignificant 
presence of independent commissioners is the OJK rule stipulating that every 
company must have an independent commissioner. Thus, the appointment of 
independent commissioners in manufacturing companies is considered only to 
fulfill existing regulations (Putri, 2013; Tieka Trikartika Gustyana & Putri, 2022). 
This finding is in line with the results of previous research (Gustyana & 
Fakhira, 2023; Oktavia fajar utami, 2023). 

The Effect of Audit Committee Size Has a Significant Effect on Risk 
Management Disclosure 
 Based on the t test, the KA variable shows a t value of 4.905085 and a 
probability value of 0.0000 (less than 0.05). These results indicate that KA 
contributes to improving risk management disclosure. Therefore, the third 
hypothesis (H3) is accepted. 
 The positive regression coefficient indicates that a larger number of audit 
committees is related to the disclosure of corporate risk management. One of 
the reasons is due to better supervisory capacity, where an audit committee 
with more members can provide diverse perspectives and expertise, thus being 
able to identify and assess risks more effectively. To improve the efficiency of 
the company by being responsible for controlling and supervising top 
management activities, the audit committee must have knowledge and 
understanding of the company (Ruwita & Harto, 2013). The audit committee 
has the responsibility to review and oversee the company's risk management 
system, making risk reporting more transparent to stakeholders. Active 
supervision by the audit committee ensures that potential risks are identified 
and disclosed thoroughly (Oktavia fajar utami, 2023). These results are 
consistent with Cahyono, (2023), which shows that the size of the audit 
committee has a significant effect on risk management disclosure. This finding 
is also in line with the research of  Gustyana & Fakhira, (2023) which indicates 
that overall, the audit committee has a significant role in encouraging risk 
management disclosure. This suggests that audit committee size is one of the 
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important elements in enterprise risk governance. Telecommunication 
companies should carefully consider the composition of the audit committee, 
including improving the quality and competence of its members, ensuring the 
independence of the committee, as well as setting an optimal meeting 
frequency. 

Effect of Institutional Ownership Structure on Risk Management Disclosure 
 With a probability value of 0.2525 (more than 0.05), the KI variable has a 
calculated t value of 1.157879 according to the t test. These results indicate that 
risk management disclosure is not significantly influenced by KI. Therefore, the 
fourth hypothesis (H4) is rejected. 
 These results indicate that although institutional ownership is often 
considered capable of providing stricter oversight, in the context of 
telecommunications companies in Indonesia in the 2019-2022 period, its 
influence on risk management disclosure is not significant. Studies show that 
institutional ownership is often insufficient to influence risk management 
disclosure. When the percentage of shares owned by institutions is low, their 
ability to supervise and influence management decisions is also limited 
(Nugroho & Pramesti, 2021). Although institutions have the power to monitor 
management, if board members or management have informal relationships 
with institutional shareholders, this may reduce the effectiveness of 
supervision. These relationships can cause conflicts of interest that hinder 
transparent information disclosure (Pernama, 2016). In some companies, a weak 
organizational culture towards transparency and accountability can result in a 
lack of commitment to risk management disclosure, despite institutional 
ownership (Dwi Apriani, 2021). These results are consistent with research by 
Gustyana & Fakhira, (2023), which found that risk management disclosure is 
not significantly affected by institutional ownership. 
 
CONCLUSIONS AND RECOMMENDATIONS 
 This study analyzes the effect of Good Corporate Governance (GCG) on 
risk management disclosure in telecommunications companies listed on the 
Indonesia Stock Exchange between 2019 and 2022. The results of the analysis 
and hypothesis testing are based on these findings. Some of the independent 
variables evaluated include board size, proportion of independent 
commissioners, audit committee size, and institutional ownership structure. 
Company size is used as a control variable. The results of this study are:  
1. The number of commissioners has a negative impact on risk management 

disclosure. The more board members, the lower the level of risk disclosure, 
which may be due to conflicts and lack of effective coordination within the 
organization. 

2. Risk management disclosure is not much influenced by the proportion of 
independent commissioners. This shows that the existence of independent 
commissioners has not been effective in increasing risk transparency. 

3. The number of audit committees increases risk management disclosure; 
larger audit committees increase corporate oversight and disclosure about 
risk. 
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4. Institutional ownership structure has no effect on risk management 
disclosure. Although institutional ownership is expected to strengthen 
supervision, this does not prove significant in the context of 
telecommunications companies. 

5. Company size has a significant positive influence on risk management 
disclosure. Larger companies with more sufficient resources tend to have a 
better ability to manage and disclose risks. 

Research Limitations 
There are several limitations in this study, namely: 
1. This study only focuses on the telecommunications industry, considering 

that it only includes telecommunications companies listed on the Indonesia 
Stock Exchange (IDX) from 2019 to 2022. Thus, the results cannot be 
generalized to other industries. 

2. In terms of variable limitations, this study only uses several independent 
variables, namely board size, proportion of independent commissioners, 
audit committee size, and institutional ownership structure. Other variables 
that may be relevant to risk management disclosure, such as corporate 
culture, external regulation, or the level of industry competition, are not 
included in the discussion. 

3. The observation period is limited to 2019-2022, which coincides with the 
COVID-19 pandemic. The pandemic situation may have abnormally 
affected company results and behavior, so it does not fully reflect market 
conditions outside the pandemic. 

4. Limitations of secondary data, research data sourced from company annual 
reports. The disclosure of information in the report depends on the policies 
of each company, so there may be disclosure bias that affects the research 
results. 

5. This study only applies panel data regression as an analysis method. 
Additional methods, such as conducting interviews or surveys with 
company leaders, can help gain a deeper understanding of the internal 
components that influence risk disclosure. 
 

FURTHER STUDY  
 There are several suggestions for further research that aim to provide a 
more in-depth and comprehensive contribution, namely:  
1. Expansion of research objects to other sectors, future research can expand 

the object of research to include industrial sectors other than 
telecommunications, such as banking, manufacturing, or energy, so that the 
results are more general and relevant for various industries. 

2. Extending the observation period, using a longer observation period will 
allow for a more stable trend analysis, thus reducing bias that may be 
caused by specific events, such as the COVID-19 pandemic.  

3. Adding other independent variables, additional variables such as auditor 
reputation, leverage, frequency of board meetings, or level of regulatory 
compliance can be investigated to determine their effect on risk disclosure. 
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This will provide a more complete picture of the factors that influence risk 
management. 

4. Using mixed methods, future research can use both quantitative and 
qualitative approaches to gain a deeper understanding. Interviews with 
company management or board members can provide insight into the 
motivations and challenges of risk disclosure.  

5. The influence of external factors, it is recommended to include external 
factor variables such as economic stability, regulatory changes, or 
technological developments that may affect risk disclosure. 
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