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This study analyzes the influence of investment 
value and financial technology on economic 
growth through the green economy index in 
realizing environmentally friendly infrastructure 
in Indonesia. Using a quantitative approach with 
secondary data over the past 5 years, this study 
applies path analysis to test the causal 
relationship between variables. The results show 
that investment value and green economy have a 
significant positive effect on economic growth, 
while fintech does not have a significant effect on 
the green economy. The green economy is proven 
to mediate the relationship between investment 
value and economic growth, but does not 
mediate the effect of fintech on economic growth. 
These findings emphasize the importance of 
policies that integrate investment and green 
economy principles for sustainable growth 
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INTRODUCTION 
Climate change and global warming have become major challenges for all 

countries in realizing sustainable development. This threat can reduce the earth's 
resilience in meeting the welfare, needs, and demands of all people worldwide. 
To overcome this problem, many countries are improving their economic sectors 
to find alternative solutions for environmentally friendly energy with low carbon 
emissions (Gitz et al., 2016). 

In response to this issue, in 2008 the United Nations (UN) through the 
United Nations Environment Program (UNEP) launched the Green Economy 
Initiatives (GEI) program. This program is based on the fact that over the past 50 
years, world economic growth has been followed by a very severe decline in 
environmental quality. Between 1981 and 2005, the world's Gross Domestic 
Product (GDP) increased by more than 100%, but in the same period, more than 
60% of the world's ecosystems were damaged or used in an unsustainable 
manner (Kamila Insani, 2023). 

In Indonesia, the concept of sustainable green growth or green economy 
focuses on a people's economy based on natural resources with economic 
activities that prioritize resource efficiency, are environmentally responsible, 
improve human and social quality, and support a just and inclusive transition 
(Wahida & Uyun, 2023). To realize sustainable green growth, the Indonesian 
Government has formed the Net Zero Emission (NZE) program by mandating 
massive renewable energy development, a gradual initiative to close coal-fired 
power plants (PLTU), and reducing carbon emissions by reducing fossil fuel 
consumption. 

As a form of commitment to efforts to reduce greenhouse gas emissions, 
Indonesia has submitted its Nationally Determined Contribution (NDC) to the 
United Nations Framework Convention on Climate Change (UNFCCC) with a 
target of reducing greenhouse gas emissions from the Business as Usual level in 
2030 by 29% through national efforts and 41% with international support. 

One of the efforts to support the Net Zero Emission (NZE) program is 
reducing carbon emissions in the transportation sector and developing an electric 
vehicle ecosystem as stated in Presidential Regulation (PERPRES) Number 79 of 
2023 concerning Amendments to Presidential Regulation Number 55 of 2019 
concerning the Acceleration of the Battery-Based Electric Motor Vehicle Program 
for Electric Transportation. This is based on the increasing use of oil and gas-
fueled motor vehicles which cause significant greenhouse effects and air 
pollution, with the contribution of air pollution from the transportation sector 
reaching 60-70% (Zola et al., 2023). 

Therefore, electric vehicles are considered a solution to shift from 
dependence on fossil fuel vehicles to more environmentally friendly alternative 
fuels. This transition will be an effective step in overcoming the negative impacts 
of climate change (Kamila Insani, 2023). However, on the other hand, the most 
widely used power plant in Indonesia still comes from coal, which is a non-
renewable energy source and has the potential to increase greenhouse gas 
emissions. 
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Based on the Climate Transparency Report 2022, the mix of renewable 
energy sources in Indonesia only reached 19% in 2021. Therefore, the use of 
electric vehicles to reduce gas emissions will be counterproductive for Indonesia 
if it is not properly calculated, and there is no change in the source of electricity 
from renewable sources (Putri & Putra, 2024). 

Sustainable economic growth is highly dependent on the implementation 
of policies that support a green economy accompanied by digital financial 
inclusion. The green economy focuses on reducing carbon emissions and 
increasing resource efficiency, which not only improves environmental quality 
but also drives economic growth through investment in green technology and 
the creation of new jobs. The electric vehicle usage index also plays a crucial role, 
where increasing the adoption of electric vehicles can reduce dependence on 
fossil fuels and reduce greenhouse gas emissions, as long as it is supported by 
environmentally friendly power plants. 

Digital financial inclusion also plays a role in accelerating economic 
growth by expanding financial access for the community, supporting small and 
medium enterprises, and encouraging investment in green technology and 
infrastructure. Thus, the synergy between the green economy and digital 
financial inclusion is expected to create environmentally friendly infrastructure 
in Indonesia (Sriary Bhegawati & Novarini, 2023). 

This study aims to analyze the influence of green economy and digital 
financial inclusion on investment value and economic growth in realizing 
environmentally friendly infrastructure in Indonesia. Economic growth achieved 
through these policies will provide a strong foundation for sustainable 
development reduce the negative impacts of climate change, and improve 
people's quality of life. This study will also explore how government policies and 
international cooperation can accelerate the clean energy transition and 
encourage investment in green technology, to achieve the net zero emission 
target and strengthen Indonesia's position in global efforts to address climate 
change. 
 

LITERATURE REVIEW 
1. Green Economy 

A green economy, as defined by UNEP, is an economic concept that 
focuses on carbon emission reduction, resource efficiency, and social 
inclusiveness. In this paradigm, job and income growth are driven by public and 
private investment in economic activities, infrastructure, and assets that support 
carbon emission and pollution reduction, energy and resource efficiency 
improvements, and biodiversity and ecosystem services conservation (Anwar, 
2022). The main objective of the green economy is to create a balance between 
improving people's welfare and maintaining national economic stability. 
Therefore, it is important for the government to integrate green economy 
principles into every economic development policy, both at the micro and macro 
levels. Green economy programs are expected to be a comprehensive solution to 
economic problems through a balanced distribution of materials and energy. 
Consistency in creating environmentally friendly products has the potential to 
drive sustainable GDP growth. The successful implementation of this concept 
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depends on the active involvement of economic policymakers, business actors, 
and other stakeholders in seeking sustainable development alternatives 
(Mahendradatta et al., 2024). This approach must consider various aspects, 
including economic, social, political, cultural, and ecological. Green economy 
policies also need to consider factors such as waste management, natural 
resource conservation, and improving welfare through better jobs, education, 
and health. The implementation of this concept covers various sectors, including 
energy, transportation, agriculture, waste management, and sanitation, to create 
a dynamic, sustainable, and socially just socio-economic and ecological system 
(Masruroh, Nikmatul, 2022). 
2. Economic Growth 

Schumpeter's theory emphasizes that innovation and entrepreneurial 
creativity are the primary drivers of economic growth, rather than traditional 
factors such as population or resource constraints (Mukhyar & Puspita, 2022). 
According to Schumpeter, entrepreneurs drive economic development through 
innovations, such as new products, more efficient methods of production, the 
opening of new markets, and the discovery of new resources and industrial 
organizational structures. Innovations initially provide monopoly advantages, 
but over time, imitation by competitors spreads the innovation throughout the 
industry, creating a continuous cycle of innovation that drives long-term 
economic growth (Aidhi et al., 2023). 
3. Financial Technology 

FinTech is a loanword from finance and technology. Schueffel defines 
FinTech as "a new financial industry that applies technology to improve the 
productivity of financial services." Inherent in this definition is the increase in the 
efficiency of financial services led by technology and the improvement of social 
welfare. FinTech is a transformative sector that utilizes innovative software to 
provide services for financial needs (Kamila Insani, 2023). The sector originated 
in the United States and has grown rapidly in several countries. In the research 
of Vikas et al., it was proven that in 2015 public interest in Fintech increased more 
than fourfold. Because Fintech has additional value, namely being able to 
optimize financial functions and allocate resources. In addition, by adopting 
fintech in financial service operations in the company will increase efficiency, 
make it easier for consumers to understand, and be more transparent in financial 
services. 
4. Investment Value 

A country's economy can be identified through growth, increased income, 
and higher productivity. With limited natural resources, economic stability needs 
to be maintained to ensure a better life now and in the future. Economic growth 
plays an important role in creating positive changes from previous conditions 
and is an indicator of development progress. Increasing the capacity of 
production of goods and services over a certain period will improve the welfare 
and prosperity of the community. When the economy grows steadily, various 
problems can be overcome more easily (Nadzir & Setyaningrum Kenda, 2023). 
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A country's economic performance is also closely related to globalization, 
which strengthens economic relations between countries by reducing trade 
barriers and increasing cross-border capital flows. Foreign Direct Investment 
(FDI) is seen as an important source of financing for regional development, 
through effects such as new technology, capital accumulation, and increased 
exports (Azzahra et al., 2022). FDI also offers opportunities for local industries to 
develop and can facilitate investment with better stock liquidity. In addition to 
FDI, domestic investment is also a mainstay for driving sustainable national 
economic growth, as regulated in the Investment Law No. 25 of 2007 (Zahran, 
2020). 
5. Gross Domestic Product (GDP) 

Gross Domestic Product (GDP) is the main indicator for measuring a 
country's economic growth, which includes the total value of goods and services 
produced in a certain period . In the expenditure approach, GDP components 
consist of public consumption (C), investment (I), government spending (G), 
exports (X), and imports (M). According to Keynes, high government spending 
can increase aggregate demand and economic growth. Pamungkas's research 
(2022) shows that government spending has a positive effect on GDP in 7 ASEAN 
countries. However, other studies such as those conducted by Safari (2016) show 
the opposite result, where government spending hurts Indonesia's GDP. In 
addition to government spending, foreign investment through Foreign Direct 
Investment (FDI) also plays an important role in increasing GDP by increasing 
production and technology in recipient countries (Himannudin et al., 2022). 
Other factors that affect GDP are the workforce and human development states 
that the workforce has a positive effect on GDP in several ASEAN countries. In 
addition, increasing the Human Development Index (HDI) can encourage 
production efficiency, reduce the price of goods and services, and increase public 
consumption. In Indonesia, in 2023, GDP reached IDR20,892.4 trillion with 
economic growth of 5.05 percent, lower than the previous year which grew by 
5.31 percent. The highest growth in the production sector was recorded in the 
Transportation and Warehousing Business Field (13.96 percent), while in terms 
of expenditure, the highest growth was achieved by the Consumption 
Expenditure of Non-Profit Institutions Serving Households (PK-LNPRT) at 9.83 
percent (Jamil & Hayati, 2020). 
Hypoytesis 

1. The Relationship Between Investment Value and the Green Economy 
 Research on the impact of investment on green economic development 

shows mixed results. Study in Nigeria found that domestic investment increases 
CO2 emissions in the short term, while foreign investment reduces CO2 
emissions in the long term. In contrast, Imran et al. stated that Foreign Direct 
Investment (FDI) can exacerbate environmental degradation and support the 
"pollution paradise" hypothesis in developing countries. However, argue that 
FDI in the technology sector can reduce pollution and improve resource 
efficiency. Foreign investment is considered key to driving a green economy and 
improving environmental sustainability. 

H1 : Investment value affects the green economy 
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2. The Relationship Between Financial Technology and the Green Economy 
Technological advances are considered capable of solving resource 

problems, improving environmental quality, and supporting a sustainable 
economy. Found that financial technology plays a role in reducing the risk of 
climate change and promoting a green economy in Africa. Green finance and 
financial technology have been shown to support a green economy and 
sustainable development through various indicators such as inflation, green 
economy index, and green investment. The relationship between resource 
consumption, environmental pollution, and economic growth is also 
emphasized. FinTech, supported by big data, artificial intelligence, and other 
technologies, has been shown to accelerate the development of green finance and 
green industry optimization, which ultimately has a positive impact on the 
environment. 

H2 : Financial technology influences the green economy 
3. The Relationship Between Investment Value and Economic Growth 

Indonesia, as a developing country, focuses on economic growth and 
development, where investment is an important factor in supporting this growth. 
Investment, both foreign and domestic, can increase the capital stock which then 
increases productivity, capacity, and quality of production, which ultimately 
drives economic growth. PMA and PMDN investment have a significant effect 
on economic growth in Bekasi Regency, as indicated by GDP, HDI, and 
community welfare. research in 33 provinces in Indonesia found that only PMA 
had a significant effect on economic growth, while PMDN did not. These results 
are in line with research in North Africa, where PMDN was not the main source 
of economic growth. 

H3 : Investment value affects economic growth 
4. The Relationship Between Financial Technology and Economic Growth 

The theory underlying this hypothesis comes from Goodhue and 
Thompson (1995), which states that information technology, including 
communication technology, has the potential to have a positive impact on 
economic growth. Which shows the role of financial technology in increasing 
economic growth through banking services such as internet banking and mobile 
banking. Also support that FinTech contributes to economic growth, as seen from 
the increase in GDP and workforce. In the literature, there are four causal 
hypotheses that explain the relationship between financial innovation and 
economic growth. First, the “supply-demand” theory states that FinTech drives 
economic growth through more efficient financial services. Second, the 
“demand-following” model explains that economic growth motivates financial 
innovation, as evidenced. Third, the feedback theory states that financial 
technology and economic growth are mutually supportive. Finally, the neutral 
hypothesis states that there is no causal relationship between financial innovation 
and economic growth. 

H4 : Financial technology influences Indonesia's economic growth 
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5. The Relationship Between Green Economy and Economic Growth 
Green economy  is an economic system that focuses on sustainability from 

production to consumption, and plays an important role in supporting 
sustainable development. With the involvement of public policy and 
implementation in various regions, green economy can create welfare and social 
justice while reducing environmental risks. Green economy has great potential 
to advance Indonesia's economy through the principles of sustainability and wise 
use of resources. This policy aims to restore the relationship between humans 
and nature and overcome the global crisis while maintaining environmental 
balance. Green economy may have a negative impact on GDP growth, but a 
positive impact on per capita income. Studies in Germany and Italy show that 
green economy policy is effective in reducing environmental damage and 
strengthening energy security, making it a suitable model to be applied in these 
countries. 

H5 : Green economy influences economic growth 
6. The Relationship Between Financial Technology and Economic Growth 

Mediated by the Green Economy 
The relationship between fintech and economic growth, mediated by the 

green economy, creates a sustainable growth model with fintech driving financial 
innovations such as digital payments and crowdfunding, while the green 
economy ensures that such growth also contributes to environmental and social 
goals, resulting in a more holistic and inclusive economy. 

H6 : Green economy mediates the influence of financial technology on 
economic growth 

7. The Relationship Between Investment Value and Economic Growth 
Mediated by the Green Economy 

Green economy as a mediating variable changes the relationship between 
investment value and economic growth by directing investment to sectors that 
are not only financially profitable but also have a positive impact on the 
environment and social welfare. This shift encourages wiser investment in 
utilizing natural resources, supporting clean technology innovation, and creating 
jobs in the green sector. This makes economic growth more sustainable by 
expanding the focus from simply increasing GDP to achieving social welfare and 
environmental sustainability. 

H7 : Green economy memediasi pengaruh nilai investasi terhadap 

pertumbuhan ekonomi 
 

 

Figure 1. Conceptual Framework  
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METHODOLOGY 
This research applies a quantitative approach in its methodology. This 

approach is characterized by the use of numerical data processed through 
statistical techniques to produce measurable and verifiable findings and 
conclusions. To conduct research on the influence of investment value and 
financial technology on economic growth through the green economy index in 
realizing environmentally friendly infrastructure in Indonesia, the right research 
method needs to be carefully designed. This study will use a quantitative 
approach with an explanatory research design (Imron, 2019). The data used is 
secondary data obtained from various official sources such as the Central 
Statistics Agency (BPS), Bank Indonesia (BI), the Financial Services Authority 
(OJK), and the Ministry of Environment and Forestry (KLHK). The observation 
period will cover the last 5 years to ensure a comprehensive analysis of the trends 
and developments that have occurred. The data analysis technique that will be 
used is path analysis to test the causal relationship between the independent 
variables (investment value and financial technology), intervening variables 
(green economy index), and dependent variables (economic growth and 
environmentally friendly infrastructure). Before conducting path analysis, a 
classical assumption test will be conducted to ensure the validity of the model. 
In addition, to enrich the research results, a descriptive analysis will also be 
carried out to provide an overview of the development of each variable during 
the research period. Data processing will use statistical software such as E-Views 
ensure the accuracy of the analysis results. The research results are expected to 
provide new insights into how investment value and the development of 
financial technology can drive sustainable economic growth and the 
development of environmentally friendly infrastructure in Indonesia (Adnyana, 
2021). 
 
RESEARCH RESULT 
 

Table 1. First Multiple Linear Regression Test 
Variable Coefficient Std. Error t-Statistic Prob. 

 
C 7.467428 0.368869 20.24411 0.0000 
PMA 7.53E-06 1.49E-06 5.052103 0.0001 
FL -0.007538 0.002297 -3.281506 0.0047 
GE 0.342907 0.030248 11.33653 0.0000 

Y = C(1) + C(2)*X1 + C(3)*X2 + C(4)*X3 
GDP= 7.461516 + 7.53E-06 (PMA) - 0.007538 (FL) + 0.342907 (GE) 

 
T-test 

a) PMA has a t-statistic value of 5.052103 with a Prob. (significance) value of 
0.0001 (<0.05) so it can be concluded that PMA has a significant effect on GDP 

b) FL has a t-statistic value of -3.281506 with a Prob. (significance) value of 
0.0047 (<0.05) so it can be concluded that FL has a significant effect on GDP 

c) GE has a t-statistic value of 11.33653 with a Prob. (significance) value of 0.000 
(<0.05) so it can be concluded that GE has a significant effect on GDP. 
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Table 2. Second Multiple Linear Regression Test 
Variable Coefficient Std. Error t-Statistic Prob. 

 
C 12.04094 0.468396 25.70675 0.0000 
PMA 3.21E-05 9.07E-06 3.542635 0.0025 
FL -0.030621 0.016855 -1.816792 0.0869 

Y = C(1) + C(2)*X1 + C(3)*X2 

GE = 12.04094 + 3.21E-05 (PMA) -0.030621 (FL) 

   

T-test 

a) PMA has a t-statistic value of 3.542635 with a Prob. (significance) value of 
0.0025 (<0.05) so it can be concluded that PMA has a significant effect on GE 

b) FL has a t-statistic value of -1.816792 with a Prob. (significance) value of 
0.0869 (>0.05) so it can be concluded that FL does not have a significant effect 
on GE 

Sobel test 
 

Table 3. Sobel Test 1 

 
 

The indirect effect of PMA (X1) on GDP (Y), through GE (Z) is the p value 
of the Sobel test 0.00007 < 0.05, so it can be said that the intervening variable GE 
(Z) can mediate the relationship between PMA (X1) and GDP (Y). 

 
Table 4. Sobel Test 2 

 
 

The indirect effect of FL (X2) on GDP (Y), through GE (Z) is the p value of 
the Sobel test 0.07283 > 0.05, so it can be said that the intervening variable GE (Z) 
cannot mediate the relationship between FL (X3) and GDP (Y). 
F-test  
   

Table 5. F Test 
F-statistic 183.7789 

Prob(F-statistic) 0.000000 
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The F test using the F-statistic value functions to assess the influence of 
independent variables on the dependent variable as a whole. The criteria used 
are if the F-statistic value has a probability (p-value) of less than <0.05, then it can 
be said that there is a significant influence simultaneously. It is known that the F-
Statistic value is 183.7789 with a Prob. (F-Statistic) value of 0.000 (<0.05) then it 
can be concluded that Variable X has a significant influence simultaneously on 
the dependent variable Y 
Test of Determination Coefficient 
 

Table 6. Coefficient of Determination Test 
R-squared 0.971798 

Adjusted R-squared 0.966510 
  

The coefficient of determination (R2) is used to measure the extent to 
which the research model can explain variations in the dependent variable. Given 
the Adjusted R Square value of 0.966510, it can be concluded that the influence 
of the independent variable on the dependent variable simultaneously is 96.66 
0% and the remaining 3.0% is influenced by other variables outside the study. 

 

DISCUSSION 
The Influence of Investment Value on Economic Growth in Indonesia 

The results of the study on the influence of investment value on economic 
growth in Indonesia show a positive and significant relationship. This finding 
confirms the classical economic theory which states that investment is one of the 
main drivers of economic growth. Data analysis shows that every increase in 
investment value has an impact on increasing the rate of economic growth in 
Indonesia. This can be explained through a mechanism where investment not 
only increases the capital stock in the economy, but also encourages technology 
transfer, increases productivity, and creates new jobs. Furthermore, this study 
reveals that investment, both from domestic and foreign sources, contributes 
positively to various sectors of the Indonesian economy. Sectors such as 
manufacturing, infrastructure, and information technology appear to benefit 
significantly from investment flows. The findings of this study also highlight the 
importance of investment quality, not just quantity. Investments that are oriented 
toward increasing productivity, innovation, and human resource development 
appear to have a greater impact on long-term economic growth. Therefore, the 
government's strategy in attracting and managing investment should not only 
focus on increasing the amount of investment but also consider how the 
investment can contribute to increasing the productive capacity and 
competitiveness of the national economy. Thus, the results of this study confirm 
that investment remains a crucial component in Indonesia's economic 
development strategy, with the note that its management must be carried out 
strategically and in a targeted manner to maximize its benefits for sustainable 
economic growth. 
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The Influence of Financial Technology on Economic Growth in Indonesia 
The results of the study on the influence of financial technology (fintech) 

on economic growth in Indonesia show a positive and significant relationship, 
underlining the important role of fintech as a catalyst in driving national 
economic growth. Data analysis reveals that the development and adoption of 
fintech in various financial sectors has contributed to increasing transaction 
efficiency, expanding access to financial services, and increasing financial 
inclusion, which in turn stimulates economic activity, especially in the MSME 
sector and the digital economy. Fintech has enabled a more efficient allocation of 
financial resources, reduced intermediation costs, and accelerated the circulation 
of money in the economy. The positive impact of fintech is not only limited to the 
financial sector, but also extends to various other aspects of the economy, with 
innovations such as digital payments, peer-to-peer lending, and crowdfunding 
opening up new opportunities for entrepreneurs and driving innovation in 
various industries. This creates a multiplier effect that drives productivity, 
creates new jobs, and increases the competitiveness of the national economy. 
These findings emphasize the importance of policies that support the 
development of the fintech ecosystem, while still paying attention to regulatory 
and risk management aspects so that fintech is not only an instrument for 
modernizing the financial sector but also a driver of the digital transformation of 
the Indonesian economy as a whole. 
The Influence of Investment Value on the Green Economy in Indonesia 

The results of the study on the influence of foreign direct investment 
investment value on the green economy in Indonesia show a positive and 
significant relationship, confirming the important role of investment in the 
environmentally friendly sector to drive the development of the green economy. 
Data analysis reveals that investment in clean technology, renewable energy, and 
sustainable business practices have contributed to the growth of Indonesia's 
green economy, reflected in increased resource efficiency, reduced carbon 
emissions, and the creation of green jobs. The study also underlines the crucial 
role of investment in driving innovation and adoption of environmentally 
friendly technologies, which enhance the competitiveness of Indonesian 
industries in the global market and contribute to improving environmental 
quality and conserving natural resources. These findings highlight the 
importance of government policies in creating a conducive investment climate 
for the development of the green economy, including fiscal incentives, 
supportive regulations, and effective public-private partnerships. Thus, the 
results of this study confirm that responsible and sustainability-oriented 
investment is not only economically profitable, but also contributes significantly 
to environmental protection and long-term social welfare in Indonesia, 
accelerating the transition to a more resilient and sustainable green economy. 
The Influence of Financial Technology on the Green Economy in Indonesia 

The results of the study showing that financial technology (fintech) has no 
significant effect on the green economy in Indonesia are interesting findings and 
need to be studied further. Although fintech has been shown to have a positive 
impact on economic growth in general, its relationship with the green economy 
does not seem to be directly visible. This may be due to several factors. First, the 
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development of fintech in Indonesia may still be more focused on aspects of 
financial inclusion and transaction efficiency, not specifically directed at 
supporting environmentally friendly initiatives. Second, there may be a gap 
between fintech innovation and the specific needs of the green economy sector, 
such as financing renewable energy projects or incentives for sustainable 
business practices. Third, the lack of integration between fintech development 
policies and the national green economy strategy could be the cause of the lack 
of significant influence. 

This finding underscores the importance of aligning fintech development 
with the goals of the green economy in Indonesia. More focused efforts are 
needed to integrate sustainability principles into fintech innovation. For example, 
developing a crowdfunding platform specifically for green projects, a payment 
system that encourages more sustainable consumer behavior, or digital financial 
products that specifically support small and medium enterprises (SMEs) in 
adopting green business practices. In addition, the government and regulators 
need to consider policies that can bridge the gap between fintech and the green 
economy, such as incentives for fintech that focus on green solutions or 
regulations that encourage digital financial institutions to consider 
environmental factors in their financing decisions. With a more integrated 
approach, fintech has the potential to become an important catalyst in Indonesia's 
transition to a greener and more sustainable economy in the future. 
The Influence of Green Economy on Economic Growth in Indonesia 

The results of the study show that the implementation of the green 
economy has a positive impact on economic growth in Indonesia. The green 
economy approach that emphasizes the sustainable use of natural resources and 
reducing negative impacts on the environment has been proven to be able to 
encourage more stable economic growth. Increased investment in 
environmentally friendly sectors such as renewable energy, organic farming, and 
ecotourism has created new jobs and increased community income. In addition, 
the implementation of the green economy concept encourages innovation in 
environmentally friendly technologies, increases the efficiency of resource use, 
and opens up opportunities for exporting environmentally friendly products, 
thereby increasing Indonesia's competitiveness in the global market. Adopting a 
green economy also helps reduce dependence on non-renewable resources, 
strengthens long-term economic resilience, and creates a strong foundation for 
sustainable growth, while improving the quality of life of the community 
through improving environmental quality. 
The Influence of Investment Value on Economic Growth in Indonesia 
Mediated by the Green Economy Variable 

The results of the study show that the influence of investment value on 
economic growth in Indonesia, when mediated by the green economy variable, 
produces a positive impact. This finding indicates that investment allocated to 
environmentally friendly sectors can provide a significant boost to economic 
growth, both in the short and medium term. This is driven by the high interest of 
investors and fiscal and non-fiscal incentives from the government for projects 
that apply the principle of sustainability, in addition to the efficient use of natural 
resources in green economy policies. This principle not only protects the 
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environment but also encourages inclusive and sustainable economic growth. 
With increasing awareness of the environment and limited natural resources, 
foreign investment directed to the green sector has the potential to be an 
important catalyst for sustainable economic growth in Indonesia. However, an 
integrated and contextual approach is needed to ensure that the contribution of 
this investment remains in line with environmental sustainability goals. 
The influence of Financial Technology on Economic Growth in Indonesia 
Mediated by the Green Economy Variable 

The results of the study on the influence of financial technology on 
economic growth in Indonesia mediated by the green economy variable show 
negative or no effect. Although fintech has grown rapidly in Indonesia, its 
integration with the green economy concept has not succeeded in providing a 
significant positive impact on economic growth. This may be due to the lack of 
synergy between fintech innovation and green economy initiatives, limited 
regulations that support the integration of the two sectors, or because the 
adoption of green finance through fintech platforms is still in its early stages and 
has not reached a sufficient scale to provide measurable economic impact. In 
addition, these negative results also indicate the potential for short-term trade-
offs between fintech adoption, green economy implementation, and conventional 
economic growth, where the investment and resources allocated have not yet 
generated significant returns. The challenge in aligning fintech innovation with 
sustainability principles may create inefficiencies or additional costs that affect 
overall economic growth. These findings highlight the need for further 
evaluation of fintech and green economy integration strategies and the 
importance of creating a supportive ecosystem so that these two sectors can 
synergize effectively to drive sustainable economic growth in Indonesia. 
 
CONCLUSIONS AND RECOMMENDATIONS 

Investment in general has a positive and significant impact on Indonesia's 
economic growth, driving technology transfer, increasing productivity, and 
creating new jobs. Similarly, fintech shows a positive impact on economic growth 
by increasing transaction efficiency and financial inclusion. And when mediated 
by the green economy, investment has a positive impact on economic growth. 
However, fintech shows negative results on economic growth when mediated by 
the green economy. This indicates challenges in integrating the concept of the 
green economy with fintech innovation, perhaps due to the lack of supporting 
infrastructure, or the failure to achieve the necessary economies of scale. These 
findings highlight the need for evaluation and adjustment in the implementation 
strategy of the green economy in order to more effectively support sustainable 
economic growth in Indonesia. 
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FURTHER STUDY 
Based on the research findings presented, further studies can be focused 

on an in-depth exploration of the integration of fintech with the green economy 
concept in Indonesia. This research can investigate specific factors that cause the 
lack of synergy between fintech innovation and green economy initiatives, and 
identify concrete strategies to overcome these challenges. Studies can include 
comparative analysis with other countries that have successfully integrated 
fintech and the green economy, evaluation of policies and regulations needed to 
support this integration, and the development of innovative business models that 
can bridge the gap between fintech and the green economy. In addition, research 
can also focus on the development of new metrics and indicators to measure the 
economic impact of fintech and green economy integration more accurately, as 
well as exploring the potential of new technologies such as blockchain or artificial 
intelligence in supporting synergy between fintech and the green economy to 
drive sustainable economic growth in Indonesia. 
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