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The impact of effective tax rates (ETR), tunnel 

incentives, good corporate governance (GCG) 

(measured by audit quality and an independent 

committee on the pricing of listed manufacturing 

companies), and the Indonesia Stock Exchange on 

securities listed on the stock exchange were 

researched using quantitative techniques in this 

study. A total of 202 manufacturing businesses 

listed on the Indonesia Stock Exchange between 

2021 and 2023 are the population of this study. A 

total of 81 businesses that were sampled in the 

study were selected using a purposeful selection 

technique. To evaluate the hypothesis, SPSS 

version 25 is used in conjunction with multiple 

linear regression analysis. The results of this study 

show that ETR, Tunneling Incentives, and the 

Independent Board of Commissioners have a 

negative effect on Transfer Pricing, while the Audit 

Committee has no effect on Transfer Pricing. 
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INTRODUCTION 
The involvement of multinational companies cannot be separated from 

the current global economic conditions. A multinational corporation is a 
collection of businesses under the ownership of certain people who have 
subsidiaries spread across many countries. The term "transaction with a special 
relationship" or "transaction related to certain parties" can be used to describe a 
transaction that occurs between two parties. To maximize revenue possibilities, 
multinational corporations compete to create value chains around the world. 
Transfer pricing is the process of determining the transfer price for an affiliate 
transaction that has been completed, by increasing the purchase price or fee (over 
invoice) or lowering the selling price (under invoice), it is a way to reduce taxes 
abroad (Setyorini & Nurhayati, 2022). According to experts, transfer pricing can 
present challenges and opportunities for businesses to obtain significant profits 
in line with their main goals (Rahmadhani & Ananda, 2022). 

Transfer pricing is a complicated issue in the corporate and global 
economy, especially in the field of tax economics. International companies are 
involved in transfer pricing operations. This will have a direct impact on the 
amount of state tax revenue indirectly. The transfer pricing process  involves 
calculating exactly how much revenue and revenue each company participating 
in income tax receives in importing and exporting countries. To lower the tax 
burden and increase profits, multinational companies use transfer pricing to 
transfer profits or income from related businesses in other countries (Putranto et 
al., 2022). This business is still growing. Although taxes are the main source of 
state revenue, this clearly has an impact on the amount of taxes collected by the 
state. Because the parties have different interests, the transfer pricing problem is 
a challenge to solve. 

Multinational companies do transfer pricing for several reasons, one of 
which is the Effective Tax Rate (ETR). Moving assets to a jurisdiction with a lower 
tax rate is one way to reduce tax debt through the Effective Tax Rate (ETR). This 
approach highlights the importance of adjusting tax debt and deferred taxes by 
comparing tax burden with profit before tax (Wiharja & Sutandi, 2023). Based on 
the results of the study (Hertanto et al., 2023)  stated that the Effective Tax Rate 
(ETR) partially has a positive and significant effect on transfer pricing. 
Meanwhile, the results of the study are different from (Wiharja & Sutandi, 2023) 
and (Esa Agustin & Hari Stiawan, 2022) stating that the Effective Tax Rate (ETR) 
has no effect on transfer pricing. 

Another factor that also affects is Tunneling Incentives. According to (Sari 
& Sugiharto, 2023a) Tunneling Incentive is an act of majority domination that 
allows them to divert the company's income and assets, so that minority 
shareholders have to bear the burden without feeling the benefits. The purpose 
of the company doing this is to lower transaction costs. Asking the party who has 
a special relationship can reduce costs and make it more cost-effective compared 
to those who do not have a special relationship (Fazwa & Islahuddin, 2022). 
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Tunneling incentives have an impact on transfer pricing, according to findings 
(Satria et al., 2021). Tunneling Incentives have nothing to do with transfer pricing 
(Ramadhan et al., 2022). 

Good Corporate Governance (GCG) is good corporate management to 
protect the interests of creditors as external funders and shareholders (the general 
public). The term Good Corporate Governance (GCG) refers to governance that 
can assist management in ensuring that companies comply with relevant 
regulations and regulations (Sari & Sugiharto, 2023). To reduce the occurrence of 
transfer pricing techniques  in the organization, Good Corporate Governance 
(GCG) is expected to be able to maintain management performance in the 
company. Strong Good Corporate Governance (GCG) in Indonesia is regulated 
through the Decree of the Minister of SOEs No. Kep-16/MMBU/2012 which has 
five principles, namely: 1) openness, 2) responsibility, 3) accountability, 4) 
independence, and 5) fairness. The way a business meets its needs is influenced 
by its corporate governance structure. Tax responsibility, but tax preparation 
depends on various factors, one of which is the company's management in a 
business. One of the proxies of Good Corporate Governance (GCG) is Audit 
Quality and the number of Independent Board of Commissioners.  

Audit quality is the standard of good corporate governance. In reporting 
financial statements, there is a possibility of fraud for audited individuals. In 
contrast to companies that are audited by non-Big 4 KAP. Therefore, tax 
avoidance becomes less frequent when finances are audited by the Big 4 KAP. 
Businesses will usually require payment if the tax nominal is too high, by 
avoiding taxes the better the quality of a company's audit, this company usually 
does not manipulate to generate more profit money (Sari & Sugiharto, 2023).  

Another Good Corporate Governance (GCG) proxy  is the Independent 
Board of Commissioners. The Board of Independent Commissioners in the 
company is expected to increase supervision and stop aggressive tax methods, so 
that it can strengthen supervision of the company's management (Mulyana et al., 
2022). According to the results of the study (Mulyana et al., 2022) stated that 
Audit Quality does not have a significant effect on transfer pricing. Meanwhile, 
the results of research from (Darmawan & Adi, 2023) and (Pradipta & Geraldina, 
2023) state that the Independent Board of Commissioners has no effect on the 
company's indication of transfer pricing.  
 
THEORETICAL REVIEW 
Agency Theory 

The cornerstone of this research is agency theory, which plays an 
important role in the way a company is run. Michael C. Jensen and William H. 
Meckling introduced agency theory in their 1976 journal article, "Theory of the 
Firm: Managerial Behavior, Agency Costs, and Ownership Structure." A contract 
in which one or more people (principals) hire another person (agent) to perform 
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certain tasks on their behalf is known as an agency relationship. Both parties in 
the principal relationship will be responsible for positive monitoring and binding 
costs, as well as non-financial costs, and the agent will have the power to make 
choices in this relationship (Jensen & Meckling, 1976). 
 
Effect of Efective Tax Rate (ETR) on Transfer Pricing 

Has previously shown that effective tax rates (ETRs) have a beneficial 
effect on transfer pricing options (Hertanto et al., 2023). Companies are 
increasingly encouraged to use transfer pricing as a means to minimize the 
amount of tax they have to pay. Instead of influencing how businesses use 
transfer pricing, tax rates allow tax administrations to lower tax liability. The goal 
of tax management is to ensure that a person does not pay excessive amounts of 
taxes (Putri et al., 2022). Modern businesses will look for methods to lower their 
tax burden because doing so will lower their income. This will allow them to save 
costs for businesses and lower their ETR. (Hertanto et al., 2023) found that 
transfer pricing is positively and somewhat significantly influenced by the 
Effective Tax Rate (ETR). 
H1: Effective Tax Rate ( ETR) berpengaruh terhadap Transfer  Pricing. 
 
Effect of Tunneling Incentives on Transfer Pricing 

Many shareholders in Indonesia choose to focus on a small number of 
companies due to the significant concentration of wealth in the country's stock 
market and the majority of the ownership of listed companies. To avoid paying 
dividends to the parent company and other minority shareholders, issuers often 
utilize related party transactions to transfer wealth. The study found that transfer 
pricing decisions are heavily influenced by benefit transfer incentives. This 
means that companies will more often implement transfer pricing with related 
parties, as tunneling incentives are increasing. The findings of this study are 
consistent with those from (Cahyani et al., 2023). Consistent with other studies, 
this study found that tunneling incentives significantly and positively influence 
transfer pricing decisions (Satria et al., 2021) & (Hertanto et al., 2023). 
H2: Tunneling Incentives affect Transfer Pricing. 
 
The Effect of Audit Quality on Transfer Pricing 

Audit quality is one of the GCG components used in this study. To ensure 
compliance with all laws, Good Corporate Governance (GCG) requires 
businesses to examine every aspect of their operations. Therefore, good corporate 
governance (GCG) can influence company transfer pricing decisions (Darmawan 
& Adi, 2023). According to the results of the study (Putri et al., 2022), transfer 
pricing can be improved well through good corporate governance (GCG). The 
results of this study state that effective corporate governance has a significant 
effect on transfer pricing in line with the results of the study (Fernanda & 
Wahyuningsih, 2021). 
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H3: Audit Quality has a significant effect on the indication of transfer pricing. 
 
The Influence of the Independent Board of Commissioners on Transfer Pricing 

Independent committees also function as GCG entities. To ensure that 
corporations follow good corporate governance (GCG), an independent 
committee is essential. As stated in Law No. 40 of 2007, the responsibility to 
advise and supervise the board of directors in the management of the company 
lies in the hands of the board of directors (Handayani, 2017). The rise of 
unscrupulous corporate tactics such as transfer price manipulation—which 
involves artificially increasing lower corporate revenues for some reason—can 
be avoided with the help of impartial commissions. When it comes to transfer 
pricing and other decision-making issues, an independent committee is essential. 
There will be less fraud and manipulation of transfer prices and better corporate 
governance if there are more independent commissioners. The findings from the 
study show that independent commissioners have a negative impact on transfer 
prices in line with this (Rizkillah & Putra, 2023). 
H4 : Independent Board of Commissioners has a negative effect on transfer 
pricing 
 
Framework of Thought 

The research framework in this study can be described as follows:  

 

                 

             H1+  

                                                                              H2+ 

                                                                          H3+ 

 

    H4+      
 
 
 
METHODOLOGY 

All industrial businesses traded on the Indonesia Stock Exchange (IDX) 
are the subject of this study. The secondary data of this study is sourced from 
financial and annual reports published in 2021–2023. The website of the 
Indonesia Stock Exchange (IDX), www.idx.co.id, is the place to find financial 
statements and annual reports. This study uses a sample strategy known as 
purposive sampling. The purposive sampling technique is a series of criteria-

EFFECTIVE TAX RATE ( ETR ) 

(X1 ) 

TUNNELING INCENTIVE (X2 ) 

 

KUALITAS AUDIT ( X3 ) 

 

TRANSFER PRICING 

( Y ) 

DEWAN KOMISARIS 

INDEPENDEN ( X4 ) 
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based selection procedures that researchers use to ensure their samples are 
representative of the study. The data processing in this study was carried out 
using the Statistical Package for the Social Sciences (SPSS) version 25, an 
electronic tool. Researchers can more easily work with data and understand the 
factors they are examining with this tool. The 81 companies selected for the 
sample were selected using this method. 

RESEARCH RESULTS 
Descriptive Analysis  

Table 1. Descriptive Analysis 

 

              

Source : Processed from SPSS 25 Output 

The results showed that 81 data points were collected for this study (Table 
1 above). In this table, we can see descriptive statistics for the following variables: 
transfer pricing (dependent variable), audit quality, independent committees, 
effective tax rates (ETRs), and incentives for benefit transmission. Here is a 
descriptive statistical explanation for each variable: 

The effective tax rate (ETR) of a sample of manufacturing companies from 
2021–2023 was the subject of a descriptive analysis. From a low of -0.13 to a high 
of 0.49, the standard deviation is 0.13303, and the average is 0.2258. An ETR of 
22.6% was found on average in the findings. 

The average of 0.5517, the standard deviation of 0.25299, the minimum of 
-0.03, and the maximum of 1.01 are the results of the descriptive analysis of the 
incentive tunnel of a sample of manufacturing companies from 2021 to 2023. An 
average tunnel excitation rate of 55% is seen here. 

Using audit quality proxies, a descriptive study of Good Corporate 
Governance (GCG) in a sample of manufacturing companies from 2021–2023 
resulted in an average of 0.63, a standard deviation of 0.501, a minimum of 0, and 
a maximum of 1. The example shows that 63% is the average audit quality. 

The independent committee's proxies yielded an average of 0.4204, a 
standard deviation of 0.15387, a minimum of -0.01, and a maximum of 0.78 when 
a descriptive analysis of Good Corporate Governance (GCG) was applied to a 
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sample of manufacturing companies in 2021–2023. It is clear from this 
circumstance that the independent supervisory board has good corporate 
governance (GCG) on average of 22%. 

Normality Test 

Table 2. Results of the Kolmogrov-Smirnov Normality Test 

 

 

 

 

 

 

 

                                 Processed from SPSS 25 Source 

Table 2 shows that 81 data points are normal, with an asymp.sig (2-tailed) 
value of 0.200. This significance value is more than 0.05 (i.e., 0.200>0.05), which 
indicates that the difference in the remaining research findings follows the 
normal distribution and thus meets the criteria of normality. 

Multicollinearity Test 

                                                Table 3. Mutticolinear Test Results 

       Processed from SPSS 25 Source 

A person conducts a multicollinearity test to find out how strongly the 
relationship between two independent variables is with each other. This is 
indicated by the values of tolerance values, coefficients between independent 
variables, and variance inflation factor (VIF). A tolerance value greater than 0.10 
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and a VIF value greater than 10 indicate multicollinearity. It can be concluded 
that the independent variable does not show multicollinearity if the tolerance 
value is more than 0.10 and the VIF is less than 10. 

The tolerance value of the effective tax rate variable was 0.354> 0.1 and the 
VIF value was 2.828 < 10, according to the findings of the taEL 3 test. The 
tunneling excitation variable explains the tolerance value of 0.684> 0.1 and the 
VIF value of 1.461 < 10. The audit quality variable had a VIF value of 1.111 < 10 
and a tolerance of 0.900> 0.1. The IPC variable showed a VIF value of 2.292 < 10 
with a tolerance of 0.436> 0.1. Each independent variable—including ETR, audit 
quality, independent supervisory board, and tunnel securities incentive—had a 
tolerance level higher than 0.1, ruling out the possibility of a relationship between 
that variable and the VIF. ETR), audit quality, independence, benefit transfer 
incentives, and audit quality Similarly, the committee score is below 10. Thus, the 
results of this test show that the requirements are met and the independent 
variables do not show multicollinearity. 

Heteroscedasticity Test 
 Heteroscedasticity is not present in a good model of 
equations. In this research, a spread plot will be used. To find out if the residual 
regression model shows the same change from one observation to the next, this 
heteroscedasticity test is used. The result is called heteroscedasticity if the 
variance between observations does not change, and homoscedasticity if it 
changes. 

                                        Table 4. Heteroscedasticity Test Results 

 

 

 

 

 

 

 

 

               Processed from SPSS 25 Source 

No trend or structure is visible at the resulting points, as seen in the scatter 
plot image in Table 4. Above and below the zero point, the data is scattered 
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randomly, as seen in the image. No problems with heteroscedasticity were found 
when evaluating the initial hypothetical regression equation model. 

Autocorrelation Test  
Conventional autocorrelation hypothesis tests—which look at the extent 

to which certain observations in a regression model correlate with other 
observations—use these tests to ensure that the model is unbiased. Using SPSS 
version 25, the autocorrelation test will be carried out using the Durbin Watson 
test technique. 

                                                          

Table 5 Autocorrelation Test Results 
 

 

 

 

 

                  Processed from SPSS 25 Source 

The autocorrelation test aims to find a linear relationship between errors 
in chronologically sorted time series data. If you want to know if your research 
model has an autocorrelation, you can apply the Durbin Watson test. Next, the 
Durbin Watson value is compared to the resulting d-table value. Next, we 
compare the values of the d-table with the values of Durbin Watson that we 
obtained. The following are the general findings of the comparison when α = 5%: 

If the Durbin watson (DW) value is below -2, it means that there is a positive 
autocorrelation.  

If the Durbin watson (DW) value is between -2 and +2, there is no autocorrelation.  

If the Durbin watson (DW) value is above +2, there is a negative autocorrelation 

Darbin Watson's value is 1,170, according to the data in the table above. With a 
Durbin Watson value between -2 and 2, the multiple linear regression model is 
confirmed to be free of autocorrelation symptoms. 
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Coefficient of Determination Test 

Table 6 Results  of the Determination Coefficient Test 
 

 

 

 

                     Processed from SPSS 25 Source  

The purpose of this test is to measure the extent to which the model can 
account for changes in bound variables. The Adjusted R Square column on the 
SPSS output displays the findings (R 2) from the Model Summaryb. The results 
showed an Adjusted R-Square value of 0.965, which showed that the variation  
of the Transfer Pricing variable  of 96.5% was due to the Effective Tax Rate (ETR), 
Tunneling Incentive, Audit Quality and the Independent Board of 
Commissioners, while 3.5% (1-R 2) was influenced by other variables that were 
not part of this study. 

Regression Analysis Test 
To find out whether independent and dependent variables affect each 

other jointly or partially, multiple regression analysis is used. The following are 
the calculation results obtained from the SPSS procedure: 

Table 7 Multiple Linear Regression Test Results 

 

 

 

 

 

                Processed from SPSS 25 Source 

From the table above, a multiple regression equation can be formulated, namely:  

Y = a + b1X1 + b2X2 + b3X3 + b4X4 +e  

Y = 1.001 - 0.786X1 - 0.534X2 + 0.024X3 – 0.782X4 + e 

From the results of the regression equation above, it can be explained as follows:  
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Constant (α) = 1.001 means that even though the independent variables (X1 ) 
namely Effective Tax Rate (ETR),  Tunneling Incentive (X2) and Audit Quality and 
the Independent Board of Commissioners are valued at 0, the Transfer pricing (Y) 
is fixed at 1.001 Units. 

The coefficient X1 (b1) = -0.786 and has a positive value. The Effective Tax Rate 
(ETR) variable against the Transfer pricing variable  with a regression coefficient 
of -0.786 units. This can be interpreted that every time there is an increase  in the 
Effective Tax Rate (ETR) variable by 1 unit, Transfer pricing will increase by -0.786 
units. 

The coefficient X2(b2) = -0.534 and has a negative value. The Tunneling Incentive 
variable  with a regression coefficient of -0.534 units. This can be interpreted that 
every time there is an increase  in the Tunneling Incentive variable  by 1 unit, the 
Transfer pricing will be reduced by -0.534 units. 

The coefficient X3(b3) = 0.024 and has a positive value. Audit Quality Variable 
with a regression coefficient of 0.024 units. This can be interpreted that every time 
there is an increase in the Audit Quality variable by 1 unit, the transfer pricing will 
increase by 0.024 units. 

The coefficient X4(b4) = -0.782 and has a positive value. The variable of the 
Independent Board of Commissioners with a regression coefficient of -0.782 
units. This can be interpreted that every time there is an increase in the variable 
of the Independent Board of Commissioners by 1 unit, the transfer pricing will 
increase by -0.782 units. 

Test F 

In this study, simultaneous hypothesis testing was used to ascertain how 
independent factors affect the dependent variables at the same time. The 
following are the criteria for simultaneous testing (test F): 

H0 : β1 ,β2 = 0 (( Effective Tax Rate (ETR), Tunneling Incentive, Audit Quality and 
the Independent Board of Commissioners simultaneously have no effect on 
Transfer pricing )) 

1 : β1 ,β2 ≠ 0 ( Effective Tax Rate (ETR), Tunneling Incentives, Audit Quality and 
Independent Board of Commissioners simultaneously affect Transfer pricing ) 

In this study, the value will be compared with the value with the decision-making 
criteria are:  

- H0 is accepted if Fcal ≤ Ftabel at α = 5%  

- H1 is accepted if Fcal > Ftabel at α = 5% 
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                             Table 7 Multiple Linear Regression Test Results 

 

 

 

 

    
Processed from SPSS 25 Source 

Based on table 7, the value  of Fcal > Ftabel (530,491 > 2.49) and Sig. (0.000b) 
< α = 5% (0.05). It can be concluded that the results of the H0 study  were  rejected 
and H1 was accepted. Thus, the Effective Tax Rate (ETR), and Tunneling Incentive 
(X2) and Audit Quality (X3) and the Independent Board of Commissioners (X4) 
simultaneously have a significant effect on Transfer pricing (Y) in Manufacturing 
Companies listed on the Indonesia Stock Exchange in 2021 - 2023. 

Test T 

Table 8 T Test Results 

 

 

 

 

 

 

           Processed from SPSS 25 Source 

If the significance value of the t test > 0.05, then H₀ is accepted and Ha is rejected. 
This means that there is no influence between independent variables on 
dependent variables. 

If the significance value of the t test < 0.05, then H₀ is rejected and Ha is accepted. 
This means that there is an influence between independent variables on 
dependent variables. 

The Variable Test of Effective Tax Rate (ETR) has a coefficient of -10.192 < 1.992 
with a significance of 0.000 < 0.05. These results show that the Effective Tax Rate 
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(ETR)  has a negative effect on Transfer Pricing, meaning that the higher  the 
Effective Tax Rate (ETR), the lower the Transfer Pricing. 

The Partial Test  of the Tunneling Incentive Variable  has a coefficient of -18.297 < 
1.992 with a significance of 0.000 < 0.05. These results show that Tunneling 
Incentives have a negative effect on Transfer Pricing 

The Partial Test of the Variable of the Independent Board of Commissioners had 
a coefficient of 1.849 < 1.992 with a significance of 0.068 > 0.05. These results show 
that Audit Quality has no effect on Transfer Pricing 

The Variable Partial Test of the Independent Board of Commissioners has a 
coefficient of -13.015 < 1.992 with a significance of 0.000 < 0.05. These results show 
that the Independent Board of Commissioners has a negative effect on Transfer 
Pricing 

RESEARCH RESULTS 
Effective Tax Rate ( ETR ) against Transfer Pricing 

The significance level of 0.000 < 0.05 and the coefficients of -10.192 < 1.992 
are the results of the t-statistical test conducted on this variable. The results show 
that ETR has a negative effect on transfer pricing, which means that even with 
careful tax planning, a company's transfer pricing will remain unchanged. As a 
result, tax management is used by companies to reduce their tax burden. To 
avoid overpaying taxes, the tax administration modifies the amount. The lower 
the company's ETR percentage, the better it handles its taxes. Tax havens are a 
common target for companies looking to minimize their tax liability. ETR is a 
measure of a company's control over its tax liability. The difference between 
profit before tax and income tax expense after tax is what gives rise to ETR. 
According to agency theory, the government and companies have conflicting 
interests, which leads to the issue of transfer pricing. Companies seek to reduce 
their tax liabilities because, according to the government, tax revenues are 
essential to fund public services   

These findings corroborate the findings (Putranto et al., 2022) and 
(Surianto & Indrijawati, 2022) which show that transfer pricing is influenced by 
effective tax rates. However, this contradicts the findings (Kassa et al., 2022) and 
(Rahmadhani & Ananda, 2022) which both found that the effective tax rate does 
not affect transfer pricing. 

Tunneling Incentive  against Transfer Pricing 
Based on the test results, the choice to implement transfer pricing is 

negatively influenced by the tunneling incentive variable. The variable 
coefficient of tunneling excitation is -18.297 < 1.992 and is statistically significant 
at 0.000 < 0.05. These findings suggest that transfer pricing is negatively affected 
by tunneling incentives. Tunneling incentives refer to the practice of major 
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owners taking money and assets from their company for themselves. Along with 
that, large owners charge small shareholders. 

While (Fazwa & Islahuddin, 2022) did not find the effect of investment 
tunneling on transfer prices, our data shows the opposite. The results of this 
survey corroborate the results of the survey (Setyorini & Nurhayati, 2022), which 
found that shareholders are more likely to use the transfer price if they own more 
shares. 

Quality Audit  against Transfer Pricing  
The audit quality was significantly greater than the significance threshold 

(0.068>0.05), as indicated by the t-test findings, and the coefficient of β was 0.024. 
Thus, there is no relationship between audit quality and transfer price. In this 
study, auditor supervision competence and financial report quality were not 
considered, although these factors contributed to the auditor's reputation as a 
background auditor based on the trust of audit service customers. Examination 
is not a standard. As a result, transfer pricing has not been implemented by the 
organization. Good corporate governance, especially openness, is a key 
component of agency theory, which explains the existence and influence of 
capital market taxes. A higher level of financial reporting quality indicates that 
the company is more open and honest with its investors. This is because the transfer 

pricing industry is currently experiencing a slump. This is in accordance with the results 

of research (Darmawan & Adi, 2023) and (Wiharja & Sutandi, 2023) which state 
that audit quality does not affect transfer pricing. Research (Kassa et al., 2022) 
shows that transfer pricing can be improved with quality audits. 

 

Independent Board of Commissioners  on Transfer Pricing.  
The findings of this study show that independent experts do influence 

transfer pricing, as a significance value of 0.000 < 0.05 indicates that independent 
experts influence transfer pricing, so the hypothesis is proven. 

The impartial commissioner has an impact on the pricing of transfers. This 
can be seen from the large number of autonomous committee members who have 
decision-making power and extensive knowledge in the field of accounting and 
finance. The effectiveness of commission supervision, especially its ability to 
reduce corporate tax evasion, is directly proportional to the number of 
independent commissioners. The committee needs more than half of the 
independent directors to provide fair representation from the perspective of 
board members (Rizkillah & Putra, 2023). The findings of this study contradict 
other studies that did not find the impact of independent commissioners on 
transfer pricing  (Pradipta & Geraldina, 2023).  

CONCLUSIONS AND RECOMMENDATIONS 
The purpose of this study is to determine and evaluate the influence of 

effective tax rates (ETR), benefit transmission incentives (BTI), and good 
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corporate governance (GCG) on transfer pricing using data from 81 
manufacturing companies listed on the IDX from 2021 to 2023. Based on the 
results of the research that has been discussed earlier, several conclusions can be 
drawn as follows: 

1. Effective Tax Rate (ETR)  has a negative effect on Transfer Pricing 
2. Tunneling Incentives have a negative effect on Transfer Pricing 
3. Good corporate governance (GCG) which is proxied using Audit Quality 

has no effect on Transfer Pricing, while the Independent Board of 
Commissioners has a negative effect on Transfer Pricing. 

FURTHER STUDY 
1. Further research can be conducted by adding or replacing independent 

variables such as bonus mechanism, company size, foreign ownership, 
Profitability, Leverage. 

2. Subsequent research may extend the research period to five years or more.  

ACKNOWLEDGMENTS 
1. Mr. Dr. Hasim As'ari, SE. MM., CAP. as the Dean of the Faculty of 

Economics, Mercubuana University, Yogyakarta. 
2. Mrs. Nugraeni, SE., M.Sc, CRA, CRMP, CAP. as the Head of the 

Accounting Study Program, Mercubuana University, Yogyakarta. 
3. Mrs. Tutut Dewi Astuti, SE., M.Si, Ak, CA, CTA, ACPA, MCE, CAP. as a 

supervisor who has provided valuable academic advice and guidance in 
the preparation of this article. 

4. Both parents, beloved husband and younger siblings who have given 
prayers, encouragement and support to the writer so that they do not give 
up. 

5. My best friends Fitri and Nikka who always provide support in 
completing this article. 

 
 
 
 
 
 
 
 
 
 
 
 
 



Anggraeni, Astuti 

2778 
 

REFERENCES 

Cahyani, G., Hafizi, M. R., & Wehdawati, W. (2023). Pengaruh Beban Pajak, 
Bonus Plan, dan Tunneling Incentive Terhadap Keputusan Transfer 
Pricing. Journal of Business and Economics Research (JBE), 4(1), 47–56. 
https://doi.org/10.47065/jbe.v4i1.2504 

Darmawan, I. R., & Adi, S. W. (2023). Effect of Tax, Tunneling Incentive, Good 
Corporate Governance, Profitability, and Bonus Mechanism on Transfer Pricing. 

Esa Agustin & Hari Stiawan. (2022). Pengaruh Pajak, Mekanisme Bonus Dan 
Exchange Rate Terhadap Keputusan Untuk Melakukan Transfer Pricing: 
(Studi Empiris pada Perusahaan Manufaktur yang Terdaftar di Bursa Efek 
Indonesia Tahun 2016-2020). AKUA: Jurnal Akuntansi dan Keuangan, 1(1), 
39–46. https://doi.org/10.54259/akua.v1i1.254 

Fazwa, M., & Islahuddin, I. (2022). THE INFLUENCE OF TAX PLANNING, 
TUNNELING INCENTIVE, INTANGIBLE ASSET, AND 
PROFITABILITY ON TRANSFER PRICING DECISIONS IN 
MULTINATIONAL FOOD AND BEVERAGE COMPANIES LISTED ON 
THE INDONESIA STOCK EXCHANGE. Jurnal Ilmiah Mahasiswa Ekonomi 
Akuntansi, 7(2), 269–278. https://doi.org/10.24815/jimeka.v7i2.20810 

Fernanda, A., & Wahyuningsih, E. (2021). PENGARUH PAJAK, 
PROFITABILITAS, DEBT COVENANT, DAN GOOD CORPORATE 
GOVERNANCE TERHADAP TRANSFER PRICING PADA 
PERUSAHAAN MANUFAKTUR SEKTOR ANEKA INDUSTRI YANG 
TERDAFTAR DI BEI TAHUN 2018-202. 

Hertanto, A. D., Marundha, A., Eprianto, I., & Kuntadi, C. (2023). PENGARUH 
EFFECTIVE TAX RATE, MEKANISME BONUS, DAN TUNNELING 
INCENTIVE TERHADAP TRANSFER PRICING (Studi Empiris pada 
Perusahaan Manufaktur yang Terdaftar di Bursa Efek Indonesia Tahun 
2017- 2021). JURNAL ECONOMINA, 2(2), 503–522. 
https://doi.org/10.55681/economina.v2i2.328 

Jensen, M. C., & Meckling, W. H. (1976). Theory of the firm: Managerial behavior, 
agency costs and ownership structure. Journal of Financial Economics, 3(4), 
305–360. https://doi.org/10.1016/0304-405X(76)90026-X 

Kassa, S., Fitria, D., Damayanty, P., Setiawan, I., Mayasari, M., & Djunaidy, D. 
(2022). SOSIALISASI PENYUSUNAN LAPORAN KEUANGAN 
SEDERHANA DI DESA KUTASIRNA KECAMATAN CISAAT 
KABUPATEN SUKABUMI. Jurnal Pengabdian Teratai, 3(1), 16–29. 
https://doi.org/10.55122/teratai.v3i1.346 



Formosa Journal of Science and Technology (FJST)  

  Vol. 3, No. 12. 2024: 2763-2780

                                                                                           

  2779 
 

Mulyana, R. O., Situmorang, M., & Fadillah, H. (2022). PENGARUH GOOD 
GOVERNANCE GOVERNANCE, PAJAK, LEVERAGE DAN MEKANISME 
BONUS TERHADAP INDIKASI TRANSFER PRICING PADA 
PERUSAHAAN MANUFAKTUR SEKTOR INDUSTRI DASAR DAN 
KIMIA YANG TERDAFTAR DI BURSA EFEK INDONESIA PERIODE 
2016-2020. 

Pradipta, R., & Geraldina, I. (2023). Pengaruh Corporate Governance, Mekanisme 
Bonus dan Tunneling Incentives terhadap Transfer Pricing Perusahaan 
Manufaktur Multinasional yang Terdaftar Dalam Bursa Efek Indonesia 
(BEI) Periode 2013-2018. Jurnal Keuangan dan Perbankan, 17(2), 61. 
https://doi.org/10.35384/jkp.v17i2.322 

Putranto, P., Maulidhika, I., & Scorita, K. B. (2022). Dampak Good Corporate 
Governance dan Profitabilitas terhadap Nilai Perusahaan. JURNAL 
ONLINE INSAN AKUNTAN, 7(1), 61. 
https://doi.org/10.51211/joia.v7i1.1734 

Putri, N. P. W. A., Putri, I. G. A. M. A. D., Budiartha, I. K., & Gayatri, G. (2022). 
Moderasi Good Corporate Governance terhadap Pengaruh Pajak dan 
Mekanisme Bonus pada Transfer Pricing di Indonesia. E-Jurnal Akuntansi, 
32(6), 1440. https://doi.org/10.24843/EJA.2022.v32.i06.p04 

Rahmadhani, S. N., & Ananda, R. F. (2022). The Effect of Leverage and Tunneling 
Incentives on Transfer Pricing: A Study on Consumer Goods Industry Listed on 

Indonesia Stock Exchange. 

Ramadhan, M. F., Dewi, R. C., & Liza, A. (2022). Pengaruh Beban Pajak, 
Tunneling Incentive, Exchange Rate, Ukuran Perusahaan, Dan 
Profitabilitas Tehadap Transfer Pricing. JURNAL PUNDI, 6(1). 
https://doi.org/10.31575/jp.v6i1.400 

Rizkillah, A. A., & Putra, R. J. (2023). Pengaruh Intangible Asset, Good Corporate 
Governance terhadap Transfer Pricing dengan Moderasi Tax Avoidance. 

Sari, R. C. & Sugiharto. (2023a). Tunneling dan corporate governance (Cetakan 
pertama). Gadjah Mada University Press. 

Sari, R. C. & Sugiharto. (2023b). Tunneling dan corporate governance (Cetakan 
pertama). Gadjah Mada University Press. 

Satria, F., Satria, F., & friyan. (2021). Effect Of Tax, Tunneling Incentive, Bonus 
Mechanism And Profitability On Transfer Pricing. 



Anggraeni, Astuti 

2780 
 

Setyorini, F., & Nurhayati, I. (2022). PENGARUH PAJAK (ETR), TUNNELING 
INCENTIVE (TNC), MEKANISME BONUS (ITRENDLB) DAN FIRM SIZE 
(SIZE) TERHADAP KEPUTUSAN TRANSFER PRICING. 

Surianto, N. M., & Indrijawati, A. (2022). Pengaruh Tunneling Incentive, Mekanisme 
Bonus dan Leverage terhadap Transfer Pricing dengan Tax Minimization sebagai 
Variabel Moderasi. 

Wiharja, J. A., & Sutandi, S. (2023). Pengaruh Effective Tax Rate, Tunneling 
Incentive dan Debt Covenant terhadap Transfer Pricing (Studi Empiris 
Perusahaan IDX 30 yang Terdaftar di Bursa Efek Indonesia Tahun 2017-
2021). eCo-Buss, 6(1), 193–205. https://doi.org/10.32877/eb.v6i1.723 

 

 

 


