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The topic of this research is "Implementation of 
Financial Report Preparation for MSMEs Based 
on Financial Accounting Standards for Micro, 
Small, and Medium Enterprises (SAK EMKM) 
Case Study at CV Hubol's". The aim is to identify 
the obstacles faced by CV Hubol's in preparing 
financial reports and how to prepare them in 
accordance with SAK EMKM. This study uses a 
qualitative approach and descriptive 
methodology. The results of the study indicate 
that CV Hubol's financial reports are still simple 
and are only based on product sales. In addition, 
CV Hubol has not complied with SAK EMKM 
due to the lack of information and skilled human 
resources in preparing reports according to 
standards. The data from this study are expected 
to help MSME CV Hubol in implementing SAK 
EMKM 
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INTRODUCTION 
MSMEs (Micro, Small, and Medium Enterprises) are regulated by law 

based on certain criteria such as ownership, net worth, and annual income 
(Hamdani, 2020). Administrative records, including financial reports, are 
essential for starting a business. However, many MSMEs have not prepared 
financial reports in accordance with Financial Accounting Standards, and the 
reports prepared are often still simple. Preparing good financial reports can 
help entrepreneurs improve financial management (Anne Monica Fresty, 2019). 

CV Hubol's is one of the MSMEs in Samosir Regency that sells building 
materials such as ceramics, boards, and sand. This business has been 
established since 2013 and has grown because of the high demand from 
consumers. Based on observations made by the author, CV Hubol's has been 
operating for more than 11 years, but CV Hubol's in preparing its financial 
reports is still very simple and tends to ignore applicable standards/principles. 
For example, so far CV Hubol's has had to replace its employees on duty many 
times due to several obstacles that have occurred, such as the lack of clarity 
between sales and incoming money, the incompatibility of physical inventory 
with that in the note and so on. Of course, this is quite critical to study, 
considering that CV. Hubol's has been operating for quite a long time and is 
included in the category of medium-sized businesses. 

According to Beatrix and Fulgensius (2022), here are some of the benefits 
of using SAK EMKM: 
1. Can support MSMEs in improving their understanding of finance. 
2. Summarize financial reports, as well as 
3. Increase the credibility of financial reports 

Table 1. Example of CV Hubol’s Sales Record 

 
 
LITERATURE REVIEW 
Stewardship Theory 

Stewardship Theorystates that a person is basically motivated to work 
because of the obligations imposed on him. According to this theory, an 
individual's attention is more focused on his personal interests when working 
in an organization. For this reason, stewardship theory offers a framework for 
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understanding why managers behave in certain ways in various types of 
organizations (Menyah, 2013). 
Implementation 

According to Badudu & Zain in Rahmi Hayati (2021), implementation is 
determined by the method or result. Meanwhile, implementation according to 
Riant Nugroho (2014:158) in theory is the process of achieving the intended 
goal. 
Micro, Small and Medium Enterprises (MSMEs) 

MSMEs play an important role in the Indonesian economy by increasing 
the country's foreign exchange through taxes and creating new jobs (Rudjito, 
2021). 
Financial statements 

Financial reports describe the financial condition and operational 
performance of a company at a certain time and are the final result of the 
accounting process (Arief Sugiono & Edi Untung, 2016). 
Financial Accounting Standards 

Financial Accounting Standards include concepts and methods 
established by authorized institutions to achieve financial reporting objectives 
in a country (Suwardjono in Uno MO's research, 2019). 
Understanding of Financial Accounting Standards for Micro, Small and 
Medium Enterprises (SAK-EMKM) 

SAK EMKM aims to simplify the preparation of financial reports to be 
more effective in supporting economic decision making (Tri Siwi Agustina, 
2019). 
 
METHODS 

This study adopts a qualitative descriptive methodology with the 
research location at CV Hubol's located in Nainggolan District, Samosir 
Regency. Primary data were collected through interviews, while secondary data 
were taken from various sources such as magazines, theses, books, references, 
websites, and other relevant media. Data collection techniques used include 
documentation, interviews, and observations. 

 
RESULTS AND DISCUSSION 
Financial Report Recording Activities at CV Hubol's 
1. Cash Notes 

Table 2.  CV Hubol’s Cash Records 
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2. Employee Salary 

Table 3.  CV Hubol’s Employee Salary Report 

 
3. Asset Report 

Table 4. CV Hubol’s Asset Report as of December 31, 2023 

 
Implementation of Financial Reports Based on EMKM SAK at CV Hubol's 
a. Financial Position Statement 
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Table 5. Financial Potention Report 

 
b. Income Statement 

Table 6. Income Statment 

 
c. Notes to the financial statements 

1. General 
UMKM CV Hubol's is located on Jl. Pulau Samosir, Siruma Hombar, 

Nainggolan District, Samosir Regency, North Sumatra. CV Hubol's is a business 
engaged in the trading of building materials such as boards, ceramics, cement, 
sand and so on. 

 
 



Siantar,  Saraswati 

944 
 

2. Accounting Policy Overview 
a. Compliance Statement. CV Hubol's financial statements are prepared in 

accordance with Financial Accounting Standards for Micro, Small, and 
Medium Entities (SAK EMKM). 

b. Basis of Preparation. The financial statements are prepared based on 
acquisition costs using the accrual assumption, and the currency used is 
Rupiah. 

c. Accounts Receivable. Accounts receivable are presented according to the 
amount of existing bills. 

d. Fixed Assets. Fixed assets are recorded at cost less depreciation, with the 
exception of land which is not depreciated. Depreciation is carried out 
using the straight-line method in accordance with Indonesian taxation 
provisions. The following are fixed assets applied in CV Hubol's: 

 
Table 7.  Total Fixed Assets 

 
3. Cash 

Table 8.  Total Cash Balance 

 
4. Accounts receivable 

CV Hubol's has several accounts receivable from its customers. Here are 
the details of the accounts receivable: 

Table 9. Trade Loan Details 
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5. Prepaid Expenses 
CV Hubol's has made rental payments for 10 years amounting to Rp. 

500,000,000 
6. Bank Debt 

CV Hubol's has a debt to the bank of Rp. 600,000,000 
7. Retain earning 

Retained earnings is the sum of the difference between revenue and 
expenses, after deducting distributions to owners. CV Hubol's retained earnings 
were recorded at Rp 8,600,989,619. 

8. Sales Revenue 
CV Hubol's sales revenue in 2023 is worth Rp 9,323,230,130 
9. Other Expenses 

Other expenses at CV Hubol's in 2023 reached IDR 31,408,423. 
10. Income Tax Expense 

Table 10.  Income Tax Expense 

 

Discussion 
Presentation of CV Hubol's Financial Report 

Financial statements should include at least a statement of financial 
position, a statement of profit and loss, and notes to the financial statements in 
accordance with SAK EMKM. However, CV Hubol's has not presented its 
financial statements in accordance with these standards. 

 
Table 11.  Standards for Preparation of Financial Reports 

 
 
Based on the interview results, the author examines a number of obstacles 

in implementing CV Hubol's financial reports: 
a) The owner feels that the preparation of financial reports in accordance with 

SAK EMKM is not yet a top priority. 
b) Limited workforce in preparing financial reports. 
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c) Preparing reports in accordance with EMKM SAK is considered complex 
and takes a long time. 
Lack of socialization from the government regarding the implementation of SAK 

EMKM for MSMEs. 
Research Limitations 

Based on the researcher's experience, there are several limitations that need 
to be considered for further research in order to improve the weaknesses in this 
study. These limitations include: 

a. The limitations of financial information contained in CV Hubol's financial 
reports. 

b. Incomplete evidence of expenditure and income transactions at CV 
Hubol's. 

 
CONCLUSIONS AND RECOMMENDATIONS 
a. Conclusion 

1. The financial reporting system at CV Hubol's uses a simple format for 
recording cash receipts and expenditures, which does not fully support 
better decision-making regarding MSME operations. 

2. CV Hubol's has not computerized financial reports and has not presented 
them in accordance with SAK EMKM, so that financial records do not meet 
standards due to lack of accounting knowledge and human resources. 

b. Suggestion 
1. CV Hubol's is advised to record financial statements in accordance with SAK 

EMKM in order to improve the management and evaluation of the 
company's financial performance. 

2. Employing competent accounting staff will help CV Hubol's in preparing 
financial reports in accordance with SAK EMKM in the future. 

3. The government or related institutions are expected to provide support and 
supervision to MSMEs in financial recording in accordance with the MSME 
SAK which has been in effect since January 1, 2018. 

To obtain data that better supports future research, researchers who wish to 
study the use of financial reports are expected to conduct research on various 
different types of businesses. 
 
FURTHER STUDY 

This research still has limitations so that further research is needed 
related to the topic of Implementation of Preparation of Financial Reports of 
MSMEs Based on Financial Accounting Standards for Micro, Small and 
Medium Entities (SAK-EMKM) Case Study at CV Hubol's, in order to perfect 
this research and increase insight for readers. 
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