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In analyzing the financial condition of a 

company, it is very important to analyze financial 

ratios. Where financial ratios have an important 

role in knowing how much influence financial 

conditions have on the company's better future. 

This study was conducted to obtain empirical 

evidence regarding the effect of Debt To Equity 

Ratio on Total Assets at PT Bank Sumut Pusat 

Medan City. Data acquisition is generated from 

secondary data calculated in each month on the 

financial statements studied at PT Bank Sumut 

Pusat Kota Medan. Data collected by interview 

and data management and analyzed by multiple 

linear regression analysis, in this study the data 

was processed using SPSS. The sample used in 

this study was 36 monthly reports for three years, 

namely the period 2020 to 2022. The results of this 

study indicate that partially Debt to Equity Ratio 

(DER) has a significant effect on Total Assets at 

PT Bank Sumut Medan City Center for the period 

2020 to 2022 
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INTRODUCTION  
In the increasingly rapid development of the business world, the financial 

sector has become very important for companies. The complex economy and 
increasingly tight competition between companies have made the financial sector 
receive better attention. To face this competition, good handling and processing 
are needed by management. 

One way to evaluate company performance is by analyzing financial 
reports. A commonly used financial report analysis tool is the financial ratio. 
Financial ratios can be used to predict future company performance. A company 
is said to be healthy not only from the sales value or quality of its human 
resources, but can also be measured from an internal financial perspective. One 
of them is by measuring the debt to capital ratio or with a term better known as 
the Debt to Equity Ratio. DER (Debt to Equity Ratio) or leverage in the use of 
assets and sources of funds by companies that have fixed costs with the intention 
of increasing potential shareholder profits. The use of debt in the company's 
funding activities does not only have a good impact on the company. If the 
company does not pay attention to the proportion of leverage, it will cause a 
decrease in profitability because the use of debt creates a fixed interest burden. 
Debt to Asset Ratio is a debt ratio used to measure the comparison between total 
debt and total assets. Debt to Equity Ratio shows how much debt the company 
uses to finance the company's operational activities. Debt to Equity Ratio reflects 
the company's ability to repay debt by looking at the company's own capital. 
Total assets in a company are an important factor, large total assets can describe 
a company as large, because total assets are the total assets of a company. The 
company's assets can be obtained from the company owner which is called 
capital, and also from external parties in the form of loans or debt. Asset structure 
refers to the composition or comparison between the various types of assets 
owned by an entity. This provides an overview of how the allocation and types 
of assets owned by the entity. 

This study aims to see whether the average DER has an effect or not on 
Total Assets and this study also aims to analyze the DER trend against Total 
Assets from 2020 to 2022 at PT Bank Sumut Pusat. Based on the background 
above, this study takes the title The Effect of Debt to Equity Ratio on Total 
Assets at PT Bank SUMUT Center Medan City Period 2020 to 2022. 

 
Table 1. Research Phenomenon PT Bank SUMUT Pusat Kota Medan Period 

2020 to 2022 
Year TOTAL DER TOTAL EQUITY TOTAL ASSETS 

2020 27.562.121 3.887.791 33.530.317 

2021 31.811.045 4.114.179 38.012.388 

2022 33.886.261 4.545.404 40.619.103 
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 Total Assets in 2020 amounted to IDR33,530,317 billion or increased by 
5.65% from the previous year. 

 Total assets of Bank SUMUT as of December 31, 2021 were recorded at 
IDR38,012.38 billion, an increase of IDR4,482.07 billion or 13.37% from the 
previous year of IDR33,530.317 billion. 

 In 2022, Bank SUMUT managed to record assets of IDR40,619,103 billion, 
an increase of IDR2,606,715 billion or 6.86% compared to 2021 of 
38,012,388. 

 
LITERATURE REVIEW 

Table 2. Literature Review 

No Name / 
year 

title Concusion 

 
 
 
1 

Yulita 
Ningstya
s, Abdul 
Aziz 
Nugraha 
Pratama 
(2022) 

The Influence of Capital 
Adequacy Ratio, Debt to 
Equity Ratio, and 
Company Size on the 
Profitability of Islamic 
Commercial Banks in 
Indonesia 

 
Capital Adequacy Ratio and Debt 

to Equity Ratio Have Negative 
and Insignificant Effects on 
Profitability. 

 
 
 
 
2 

 
 
Claudia 
Angelin
a, Dan 
dkk 
(2020) 

The Influence of Current 
Ratio, Debt to Equity Ratio, 
Cash Turnover and Total 
Asset Turn Over (TATO) on 
Return on Assets in Food & 
Beverages Companies 
Listed on the Indonesia 
Stock Exchange 

The results of this study indicate 
that partially the Current Ratio 
has a positive and significant 
effect on Profitability, Debt To 
Equity Ratio, in Food & 
Beverages companies listed on 
the Indonesia Stock Exchange. 

 
 
 
 
3 

 
 
 
FitriSari,dkk 

(2022) 

The Influence of Current 
Ratio, Debt to Equity Ratio, 
Total Asset Turnover and 
Cash Turnover on Return 
on Assets in Consumer 
Goods Industry Companies 
Listed on the IDX in 2016-
2019 

 
 
Debt To Equity Ratio (DER) has a 

positive and significant 
influence on ROA, 
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Theory of the Influence of Debt to Equity Ratio on Total Assets 
DER or debt to equity ratio is one type of leverage ratio, which in its 

measurement is used to assess how much of a company's capital is financed by 
debt. The higher the value of a company's debt to equity ratio (DER), the greater 
the company's use of debt for business capital. Likewise, the smaller the DER 
value, the smaller the use of debt by the company. In principle, the debt to equity 
ratio (DER) has a use or function to see the quantity of a company's use of debt. 
The debt to equity ratio (DER) can be used to measure a company's ability to 
guarantee its debt. This is an important part because it can be a consideration for 
investors who will invest their capital in the company. 

Debt to Equity is a ratio used to assess debt and equity. This ratio is sought 
by comparing all current debt with all equity debt. The debt to equity ratio is 
included in the leverage ratio which describes the company's ability to meet all 
its obligations. The formula for DER (Debt to Equity Ratio) 

 
Total Assets Theory 

Total assets are the total amount of assets or wealth owned by an 
individual or business entity. In other words, total assets are all goods or rights 
that have economic value and will provide benefits to their owners over time. If 
owned by a business entity, total assets will usually be recorded in accounting 
records, such as financial statements and business balance sheets. The types of 
assets included in total assets are cash, securities or securities, bonds, inventory, 
fixed assets, intangible assets, goodwill, and so on. 

According to Kasmir (2014:39), the asset structure is the assets or wealth 
owned by the company, either at a certain time or a certain period. According to 
Subramanyam and Wild (2014:271) define assets as assets, assets are resources 
controlled by a company with the aim of generating profit. The formula for 
finding total assets is: 

Total Assets = Current Assets + Long-Term Assets or Fixed Assets– 
Depreciation 

Conceptual Framework 
 

 
Figure 1. Conceptual Framework 

 
Research Hypothesis: 
H1: Debt to Equity Ratio (DER) has a partial effect on Total Assets at PT Bank 
Sumut Pusat Kota Medan for the period 2020 to 2022 
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METHODOLOGY   
Location and Time of Research 

This research will be conducted at PT Bank Sumut Pusat Kota Medan, Jl 
Imam Bonjol No. 18, Kec Medan Polonia. 
Type of Research 

The type of research used is quantitative descriptive research. This 
research is considered quantitative because the data used are numbers or 
numeric, the problems examined are clear and the population is large. (Suryani 
and Hendrayadi, 2016: 189). 
Nature of Research 

This research is explanatory. According to Umar (1999: 36) in (Suryana, 
2015) explanatory research is research that aims to analyze the relationship 
between one variable and another or how a variable affects other variables. 
Population and Sample 
Population 

Population is the entire object of research and meets certain characteristics. 
According to Sekaran and Bougie in (Bahri, 2018:49) "Population is a group of 
people, events, or interesting things and then researchers want to investigate and 
make opinions. This study also includes companies PT Bank Sumut Pusat Kota 
Medan and has published audited annual financial reports for the period 2020 to 
2022. 
Sample 

According to Siyoto et al. (2015), a sample is part of the number and 
characteristics possessed by the population, or a small part of the population 
members taken according to certain procedures so that they can represent the 
population. The sample of this study is the financial report of PT Bank Sumut 
Pusat Kota Medan on a monthly basis from 2020 to 2022 with the amount of data 
obtained as many as 36 monthly reports. 
Data Collection Techniques 

According to (Sugiyono, 2015:317) Interviews are used as a data collection 
technique if researchers want to conduct a preliminary study to find the problems 
being studied, and if researchers also want to know more in-depth things about 
respondents and the number of respondents is smaller. 

The data collection technique is through a one-way oral question and 
answer process, which means that questions come from the interviewer and 
answers are given by the interviewee regarding the problem being studied 
regarding the Effect of Debt To Equity Ratio on Total Assets in each sample taken 
from the financial statements of the company PT Bank Sumut Pusat Kota Medan 
for the period 2020 to 2022. 
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Types and Sources of Data 
According to Silaen (2018, p. 18) quantitative research is a research 

procedure that produces data in the form of numbers and is generally analyzed 
using descriptive or inferential statistics. This means that the numbers obtained 
are processed and their influence on the formulation of the research problem that 
has been determined is sought. 

The research data used is secondary data. According to Sugiyono 
(2016:225) Secondary data is a data source that does not directly provide data to 
data collectors, for example through other people or through documents. And 
the sources of secondary data are books, theses, journals related to the research 
being conducted. Secondary data was obtained from the financial report of the 
company PT Bank Sumut Pusat Kota Medan which has been studied. 
Classical Assumption Test 

According to Ghozali (2018:159) the classical assumption test is the initial 
stage used before multiple linear regression analysis. This test is carried out to 
provide certainty so that the regression coefficient is not biased and consistent 
and has accuracy in estimation. The classical assumption test is carried out to 
show that the test carried out has passed data normality, multicollinearity, 
autocorrelation, and heteroscedasticity so that the test can be carried out for 
linear regression analysis. In addition, a new model is said to be good enough 
and can be used to predict if it has passed a series of classical assumption tests 
that underlie it. 
Normality Test 

According to Ghozali (2016) the normality test is carried out to test 
whether in a regression model, an independent variable and a dependent 
variable or both have a normal or non-normal distribution. If a variable is not 
normally distributed, the results of the statistical test will decrease. 
Multicollinearity Test 

According to Duli (2019:120) The multicollinearity test aims to see whether 
or not there is a high correlation between the independent variables in a multiple 
linear regression model. If there is a high correlation between the independent 
variables, then the relationship between the independent variables and the 
dependent variable is disrupted. 
Heteroscedasticity Test 

According to Ghozali (2018:120) the heteroscedasticity test aims to test 
whether in the regression model there is inequality of variance from the residuals 
of one observation to another. If the variance from the residuals of one 
observation to another remains, it is called Homoscedasticity and if it is different 
it is called Heteroscedasticity. A good regression model is one that is 
Homoscedasticity or does not have Heteroscedasticity. Most cross-section data 
contain heteroscedasticity situations because this data collects data that 
represents various sizes (small, medium, and large). 
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Research Data Analysis Model 
Research Model 

The data analysis method used in this study is a classical assumption test 
that functions to determine whether or not data is suitable for use in research. 
This test consists of: descriptive analysis, normality test, heteroscedasticity test, 
determinant coefficient test, model suitability test, multiple linear regression test 
to determine the effects of each variable on company value. The following is the 
regression equation obtained: 

Y = a + b1 X1+ e 
Description:  
Y = Total Assets 
 a =Constant 
b1 = Regression Coefficient of Debt To Equity (DER) Variable  
X1 = Debt To Equity Ratio (DER) 
e = Estimated Error 
Partial Hypothesis Testing 

According to Ghozali (2021:148) the t statistical test basically shows how 
far one explanatory/independent variable individually explains the variation of 
the dependent variable. The t statistical test has a significance value of 5%. The t 
significance test can be done with a quick look, namely: 

If the significance value of t <0.05, then the alternative hypothesis is 
accepted, which means that an independent variable individually affects the 
dependent variable. If the significance value of t> 0.05, then the alternative 
hypothesis is not accepted, which means that an independent variable 
individually does not affect the dependent variable. 
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Table 3. Operational Definition Of Research Variables 
Variable Draft Indicator Scale 

X1 According to Kasmir 
(2015:157-158), 

According to 
Sujarweni, W.V. (2017: 
61) "Debt to Equity 
Ratio is a comparison 
between debts and 
equity in company 
funding and shows the 
company's own capital 
ability to meet all its 
obligations". 
 
Debt To Equity Ratio 
(DER) can be 
formulated as follows: 
 
Debt To Equity Ratio 
(DER)

= Total     
𝑈𝑡𝑎𝑛𝑔 

(𝐷𝑒𝑏𝑡) 
𝑇𝑜𝑡𝑎𝑙 𝐸𝑘𝑢𝑖𝑡𝑎𝑠 
(𝐸𝑞𝑖𝑡𝑦) 

Ratio 

Debt To 
Equity 
Rasio 

stated that Debt to Equity 
Ratio is a ratio used to assess 
debt 

 

(DER) with equity. This ratio is 
sought 

 

 by comparing all debts 
(current debt and non-current 

debt) with equity. 

 

 According to Kasmir 
(2015:157-158), 

 

Y 
Total 
Aktiva 

According to Margareta, (108: 
2003) Total assets are the total 
or sum total of the company's 
assets consisting of fixed 
assets, current assets and other 
assets, the value of which is 
balanced with total liabilities 
and equity. 

Large total 
company assets will 
result in a better 
company capital 
structure because it 
has a larger number 
of assets, from the 
total assets formula 
(Munawir, 2003): 
Total Assets = Total 
Current Assets + 
Total Fixed Assets  
 

Ratio 
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RESULTS 
Descriptive Statistics 

The sample (N) used in this research is a financial report on the Influence 
of Debt to Equity Ratio on Total Assets at PT Bank Sumut Pusat Kota Medan for 
the period 2020 to 2022. The sample obtained was 36 samples. The calculation 
results can be presented in the following table: 
 

Table 4. Descriptive Statistics 

 
Table 4 shows the minimum, maximum, mean, and standard deviation 

values of the DER and Assets variables to Total Assets, as follows: 

 The TOTAL_DER variable (TOTAL_DER) has a sample of 36, with a 
minimum value of 18.203749, a maximum value of 33.886261, a mean 
value of 28.727980.64 and a standard deviation of 4.464,149.226 on the 
effect of Debt To Equity Ratio on Total Assets at PT Bank Sumut Pusat 
Kota Medan for the period 2020 to 2022. 

 The TOTAL_AKTIVA variable (TOTAL_AKTIVA) has a sample of 36, 
with a minimum value of 26173926, a maximum value of 42374905, a mean 
value of 35.646,111.50 and a standard deviation of 4,950,476,416 on the 
influence of Debt To Equity Ratio on Total Assets at PT Bank Sumut Pusat 
Kota Medan for the period 2020 to 2022. 

Results of Classical Assumption Tests 
The tests on the classical assumptions carried out include normality tests, 

multicollinearity tests and heteroscedasticity tests. 
Normality Test 

The Normality Test is attempted to test whether the information to be 
tested is distributed fairly or unfairly, this test is attempted by analyzing the 
histogram graph that is spread around and follows the diagonal line and using 
normal probability plot analysis. 

Figure 2. Normality Test 

Model N Minimum Maximu
m 

Mean Std. 
Deviation 

TOTAL_DER 36 18203749 33886261 28727980.64 4464149.226 
TOTAL_AKTIV
A 

36 26173926 42374905 35646111.50 4950476.416 

Valid N 
(listwise) 

36     
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In Figure 2 above, a symmetrical inclined curve line (U) is seen so that it 
can be concluded that the data is normally distributed. 

Figure 3. Q-Q Plot Normality Test 
 

In Figure 3 above, it appears that the points that are spread out follow the 
direction of the diagonal line so that it can be concluded that the data above is 
fairly distributed. 
 

Table 5. Kolmogrov-Smirnov Normality Test 
One-Sample Kolmogorov-Smirnov Test 

 Unstandardiz
ed Residual 

N 36 
Normal Parametersa,b Mean .0000000 

Std. 
Deviation 

827518.752109 
16 

Most Extreme Differences Absolute .124 
Positive .124 
Negative -.065 

Test Statistic .124 
Asymp. Sig. (2-tailed) .180c 

a. Test distribution is Normal. 
b. Calculated from data. 
c. Lilliefors Significance Correction. 

 
Table 5 shows that the tester whether the data is fairly distributed can use 

the non-parametric Kolmogorov Smirnov test, which if the significant value > 
0.05 is stated to be normally distributed and if the significant value < 0.05 can be 
stated to be abnormally distributed. 
Multicollinearity 

The Multicollinearity Test aims to test whether there will be a correlation 
between independent variables in the regression model. Multicollinearity testing 
is carried out by looking at the tolerance and VIF values between independent 
variables. 
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Table 6. Multicollinearity Test Coefficientsª 
Coefficientsa 

 
Model 

Collinearity 
Statistics 
Tolerance VIF 

1 TOTAL_DER .997 1.003 

a. Dependent Variable: TOTAL_AKTIVA 
b. Dependent Variable: Total 

Aktiva 

In Table 6, it can be seen that the tolerance value with the DER variable, 
Assets ≥ 0.10 while the VIF value with the DER variable, Assets ≥ 10 so it can be 
concluded that multicollinearity occurs. 
Heteroscedasticity Test 

The Heteroscedasticity Test aims to test whether there is inequality in the 
variance of the residuals of one observation to another in the regression model. 
This test uses a Scatterplot Diagram where if there is a certain pattern, it means 
that heteroscedasticity occurs, while if there is no clear pattern, it means that 
heteroscedasticity does not occur. 

Figure 4.  Heteroscedasticity Test 
 

Based on Figure 4 (scatterplot), it can be seen that the points are spread 
from the Y and X axes so that the data is normally distributed, so it can be 
concluded that there is heteroscedasticity in the regression model. 
Results of Research Data Analysis 
Research Method 

Hypothesis testing is tested using multiple linear regression analysis. The 
regression model used is: 
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Table 7. Coefficientsª 
Coefficientsa 

 
 

Model 

 
Unstandardized 
Coefficients 

Standardiz
ed 
Coefficient
s 

 
 
t 

 
 

Sig. 

B Std. Error Beta 

1 (Constant) 

TOTAL_DER 

1901338.183 

-.044 

513319.808 

.016 

 
-.438 

3.704 

-2.795 

.001 

.009 

a. Dependent Variable: ABS_RES 

Total Assets = 1901338.183 - 0.044 TOTAL_DER 
Based on table 7, the results obtained from the t-test are:  

1. The calculated t value for the TOTAL_DER variable is -2.795 with a Sig 
value of 0.009. 

2. Because the Sig value of 0.009 <0.05, TOTAL_DER has a negative effect on 
Total Assets. In addition, because the calculated t value of -2.795 is smaller 
than the t table of -2.035 (in a negative value), this also supports a 
significant effect. 

Hypothesis Determination Coefficient 
The determination coefficient is used to determine the effect of the 

independent variable on the dependent variable. If the determination coefficient 
value is higher or almost reaches one, then it can be said that the strength of the 
independent variable is getting stronger against the dependent variable. 
 

Table 8. Test of Coefficient of Determination of Model Summaryb 
Model Summaryb 

 
Model 

 
R 

 
R Square 

Adjusted 
R Square 

Std. Error of 
the Estimate 

1 .986a .972 .970 852226.229 

a. Predictors: (Constant), TOTAL_DER 
b. Dependent Variable: TOTAL_AKTIVA 

 
Table 8 shows the analysis of the determination coefficient produces an 

Adjusted R Square figure of (0.972) meaning (97%) of the variation of variables 
that can be explained by the independent variables DER and Assets. 
Hypothesis Testing Perspectively 

The t-statistic test shows that all independent variables entered have an 
effect on the dependent variable. Where the criteria are if the α level = 0.05 and if 
the p value <α. 
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Table 9.  ANOVAa 
ANOVAa 

Model Sum of 
Squares 

df Mean Square t Sig. 

1 Regression 83378503110
09 
76.400 

2 
416892515550
4 
88.200 

574.003 .000b 

 Residual 23967554978
23 
0.566 

33 
72628954479
4. 
866 

  

 Total 85775258607
92 
07.000 

35 
   

a. Dependent Variable: TOTAL_AKTIVA 
b. Predictors: (Constant), TOTAL_DER 

 
Based on table 9, the t-value is 574.003 with a significance value (Sig) of 

0.000. The number of samples is 36, and the number of variables is 2, so that the 
residual df is 33. Because the t-value> t table (574.003> 2.90) at a significance level 
of 0.05, this indicates that the TOTAL_DER variables together have a significant 
effect on TOTAL_ACTIVITIES at PT Bank Sumut Pusat Kota Medan for the 
period 2020 to 2022. 
The Effect of DER on Total Assets at PT Bank SUMUT Pusat Kota Medan 

Based on the partial hypothesis test (t-test), the results showed that t count 
was -2.795 <- 2.035 with a significant value of 0.009 <0.05, which means that Debt 
to Equity Ratio (DER) has a significant effect on Total Assets at PT Bank Sumut 
Pusat Kota Medan for the period 2020 to 2022. Thus, Ha is accepted while Ho is 
rejected, which means that DER has an effect on Total Assets. This shows that the 
level of DER of a company will affect the company's Total Assets. The results of 
this study are in line with research conducted by Desriana (2017) which found a 
significant negative effect of Assets on the company's Total Assets. In addition, 
according to Sukmawati and Triaryati (2019) who stated that increasing Assets can 
reduce Total Assets because the company does not maximize the use of cash for 
business capital or business expansion. 
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CONCLUSIONS AND RECOMMENDATIONS 
Conclusion 

This study was conducted to test the effect of Debt to Equity Ratio on Total 
Assets at PT Bank Sumut Pusat Kota Medan for the period 2020 to 2022. The 
number of samples used in this study were 36 samples of manufacturing 
companies registered at PT Bank Sumut Pusat Kota Medan. From the results of 
data analysis, hypothesis testing, and discussion, the following conclusions can be 
drawn from this study: 

Partially, Debt to Equity Ratio (DER) has a significant effect on Total Assets 
at PT Bank Sumut Pusat Kota Medan for the period 2020 to 2022. This is evidenced 
by the results of the t-test where the calculated t value is greater than the t table 
and the significant value is greater than 0.05. So Ha is accepted while Ho is rejected. 
Recommendation 

Here are some suggestions from the researcher, namely 
1. For Further Researchers 

It is recommended to use other company sub-sectors and can use the 
variables above or add other variables such as ROA, Total Debt and so on. 

2. For the Faculty of Economics, Universitas Prima Indonesia 
It is especially expected that the Diploma Program in Finance and Banking, 

Faculty of Economics, Universitas Prima Indonesia can use this research as a 
reference for further research related to the variables studied in this study. 

3. For Bank SUMUT Pusat Kota Medan 
It is expected that the company will increase the Debt To Equity Ratio based 

on Equity factors, Company Value and so on, and this research can be an example 
for further researchers for PT Bank Sumut Pusat Kota Medan. 
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