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ABSTRACT

This study has a specific purpose to conduct an
analysis related to profitability, capital structure,
company value, and liquidity that can affect the
value of a company specifically related to the
property and real estate sector which has been
officially listed on the IDX for the period 2020 to
2022. This study involvea purposive sampling-
based method, where corporations that meet the
sampling criteria for a sample of 27 companies are
involved. The data analysis used was the
regenrency of the data analysis panel. while E-
Views 12 is used for data processing. involved for
the purpose of processing data intended for
research purposes. Tracing the findings of this
research results shows that profitability does not
bring influence or effects related to company
value, capital structure also does not bring
influence related to company value, continuing to
the size of the company actually brings influence
but with negative properties related to company
value, while liquidity also does not bring influence
related to company value.
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INTRODUCTION

Referring to the existence of a company can be interpreted as the
embodiment of a corporation whose establishment involves one individual or
even more with the specific purpose of reaping a certain amount of profit or
profit through a scheme of production of goods or services and has limited legal
responsibility (Dr. Suhariyanto, G). Maximizing the welfare of investors is a goal
that a corporation wants to achieve through maximizing the value of the
company concerned. Of course, this reality occupies a crucial role for the
company because by increasing this, the company can maximize the sense of
prosperity for investors to further make it easier to lead the achievement of goals
comprehensively. This applies to companies in the property and real estate
sectors that are part of sectors with supporting options that are very closely
related to the context of infrastructure development. This company usually
accepts investment for a fairly long period of time, carries a number of skills for
the sake of development that goes hand in hand with development aspects in the
economic realm, as well as being determined as an investment option that has
promising predictions in the future.

Proceeding with the conversation about a company's worth, it may be
characterized as an investor assessment process that deals with the company's
existence and is typically closely linked to stock price determination. Here, it is
crucial to emphasize that a company's value also indicates an investor's
evaluation of the company's performance, expressed in terms of degrees or levels
of success, which is then factored into the process of calculating the share price
(Aslindar, DA, and Lestari, UP). 2020; 9(1); Journal of Financial and Banking
Accounting Dynamics: 91-106.

A number of businesses' realities, particularly those that impact Indonesia's
property and real estate market between 2020 and 2022, are among the events
that are highly correlated with a company's worth. A stock's price fluctuates over
time according to certain situations, values, or events; these movements are
erratic or unstable. Changes in interest rates, market sentiment, risks, and
earnings can all cause this. Up to 24 firms saw stock price changes, according on
observations made. These companies included:

Table 1. Fluctuating companies

Stock Stock Price
No. Company Name

Code | 2020 | 2021 2022
1 | Intiland Development Tbk DILD 220 156 171
2 | Metropolitan Land Tbk MTLA | 430 460 386
3 | Nusantara Almazia Tbk NZIA 820 157 354
4 | Summarecon Agung Tbk SMRA | 805 835 605
5 | Perintis Triniti Property Tbk TRIN 900 248 300
6 | Andalan Sakti Primaindo Tbk ASPI 100 71 89
7 | Metropolitan Kentjana Tbk MKPI 430 460 386
8 | Maha Property Indonesia Tbk MPRO | 1740 850 1510
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9 | Binakarya Jaya Abadi Tbk BIKA 189 250 101
10 | Plaza Indonesia Realty Tbk PLIN | 2450 | 2550 2080
11 | Bhuwanata Indah Permai Tbk BIPP 50 56 52
12 | Sentul City Tbk BKSL 50 59 50
13 | Bumi Benowo Sukses Sejahtera Tbk BBSS 102 50 65
14 | Karya Bersama Anugerah Tbk KBAG 50 62 50
15 | Duta Anggada Realty Tbk DART | 224 312 172
16 | Jaya Real Property Tbk JRPT 600 620 500
17 | Bumi Citra Permai Tbk BCIP 73 94 68
18 | Cahayasakti Investindo Sukses CSIS 65 151 72
19 | Grand House Mulia Tbk HOMI | 623 815 346
20 | Indonesia Prima Property Tbk OMRE | 324 845 810
21 | Jaya Sukses Makmur Sentosa Tbk RISE 424 367 410
22 | Kota Satu Properti Tbk SATU 50 104 68
23 | Suryamas Dutamakmur Tbk SMDM | 103 196 181
24 | Pikko Land Development RODA 51 88 57

Sourch: Data Proces With Microsoft Excel 2019.

Table 2. Fluctuations in company charts

Company Stock Price Fluctuation Diagram
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Table 3. Fluctuations in company charts

Company Stock Price Fluctuation Chart
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Sourch: Data Proces With Microsoft Excel 2019.

In the graphs and diagrams presented above, it can be observed that the
stipulation for stock values in the real estate and property industries is
experiencing conditions that are growing fluctuatingly. However, this reality has
a connotation that confirms that the demand from investors that leads to the
determination of the corporate shares is experiencing a degree of fluctuation. For
example, the SMRA company which in 2020 had a share price of IDR 805 while
in 2021 there was an increase in the share price of IDR 835. However, in 2022 the
share price owned by SMRA was IDR 605, which decreased. Declines and
increases in stock prices can be caused by external and internal factors. But stock
prices are able to influence how investors will value a company.

Discussions that lead to the high price determination of the stock price can
be set as an indicator to make comparisons regarding the benchmark of the high
value of a company since it is directly tied to the factors that influence how much
its shares are worth. Furthermore, the value of the company is quite crucial for
the corporation so that this certainly has an important relationship for the
company for the sake of exploring in detail a number of factors that have the
probability to trigger the effect or influence on the company's own worth.

Signal theory explains that a corporation has an incentive that is closely
related to the aspect of providing a number of financial report-based information
to external parties. The intention of this encouragement has a strong relationship
with the factors that cause asymmetry in the context of information involving
management and external parties. Hartono (2015) said that corporations with
good quality have an element of intention to present a signal that is certainly
related to the market or good news with the hope that the perpetrators
understand that corporations that have good or bad quality can judge for
themselves. Thus, it may be said that signal theory has a great influence on the
company's worth because when the corporation has given a positive signal to
external parties, there should be an automatic law that attracts shareholders to
invest in the related company.

This study prioritizes the aspect of profitability that can be given a
definition label as the result obtained from the procurement of investment funds
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by shareholders through an action scheme that links the element of management
as well as profit distribution as a right, namely the amount of return funds related
to the act of investing as well as the scope that must be deployed for the purpose
of payment that leads to the connotation of dividends in cash or shares
(Maulidiana, 2019). Research from Rindu Rika Gamayuni (2012) Profitability has
an influence with positive and significant traits related to company value.
Meanwhile, according to Mercyana Clarisa, et al. (2022) Profitability has an
influence with negative traits related to company value and Mita Tegar's
personal study, et al. (2019) explained that Profitability does not have an
influence related to company value.

As a means of passing through a comparative scheme related to long-term
responsibilities to its own capital, a business's capital structure can be defined as
a comparative element of financing that yields a long-term estimate (Atmaja,
2020). This section discusses the capital structure. According to research, capital
structure positively affects a firm's worth (Tauke Putri Yuliana, et al., 2017).
Although Klabut Ayu Lestari et al. (2021) clarified that the capital structure has
no bearing on the company's worth, Mercyana Clarisa et al. (2022) claimed that
the capital structure has an influence on the following detrimental characteristics
of the business's value.

The next area of investigation is the company's size, which can be a good
indicator of its overall health. This can be ascertained by looking at total assets,
the number of sales that have been completed successfully, the average of all
sales, and the total assets themselves (Sujianto and Nuraina 2012). Selvi
Sembiring and Ita Trisnawati's research from 2019 indicates that favorable
attributes associated with a company's worth are influenced by its size. In the
meanwhile, as per the findings of Tauke Putri Yuliana et al. (2017), the company's
size has a negative impact on its value, whereas Budi Hendri Dermawan Setiyo
and Maryono (2022) assert that the company's size has no bearing on the value.

This next part is very closely related to the context of liquidity, where it is
part of the ratio that can reflect the ability of the corporation to fulfill its short-
term obligations appropriately on the estimated time that has been set (Fahmi,
2012). A study from | Iman Choirul, et al. (2021) revealed that liquidity has an
influence with positive traits related to the value of the company. Meanwhile,
Lestari Klabut Ayu, et al. (2021) explained that Liquidity has a negative effect
related to company value and according to Tauke Yuliana, et al. (2017) Liquidity
shows that it does not have an effect related to company value. Following on the
ideas presented above, the author set the title of the research, namely: "Analysis
of the Influence of Profitability, Capital Structure, Company Size, and Liquidity
on Company Value
For the sake of this investigation, the problem is formulated as follows:

Does Profitability affect Company Value?
Does Capital Structure affect Company Value?
Does Company Size affect Company Value?
Does Liquidity affect Company Value?
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LITERATURE REVIEW
Theory signal

Signal theory explains that a corporation has an incentive that is closely
related to the aspect of providing a number of financial report-based information
to external parties. The intention of this encouragement has a strong relationship
with the factors that cause asymmetry in the context of information involving
management and external parties. Hartono (2015) said that corporations with
good quality have an element of intention to present a signal that is certainly
related to the market or good news with the hope that the perpetrators
understand that corporations that have good or bad quality can judge for
themselves. Thus, it may be said that signal theory has a great influence on the
company's worth because when the corporation has given a positive signal to
external parties, there should be an automatic law that attracts shareholders to
invest in the related company.

Profitability

The discussion of profitability as previously explained refers to the aspect
of a corporation's ability to reap a maximum amount of profit. Companies with
a high degree of profitability tend to have a connotation as a corporation with a
level of sales or revenue that is also massive, aka high. In fact, a number of
previous studies have linked profitability which is directly linked to company
value (Fitri Nurfatma, Nanik Pujiati, 2021; Selvi Sembiring, Ita Trisnawati, 2019;
Bhekti Fitri Prasetyo, 2013; Cahyati Agustina, Anindya Ardiansari, 2015; Putri
Yuliana Taukel, Sri Murni, Joy E Tulung, 2017; Hendri Darmawan Setiyo Budi,
Maryono, 2022, Carissa Mercyana, 2022; Mita Tegar Pribadi, Sochib, Wahyuning
Murniati, 2019; Aep Haeroji, Mohamad Zulman Hakim, 2021). By tracing the
reality regarding the company's profitability, it is said to be increasingly
attracting the interest of investors to invest a certain amount of capital, the hope
for investors is certainly to reap maximum profits from the existence of the
company's value, which is increasing. As for the scientific findings, according to
a study initiated by Aep Haeroji & Mohamad Zulman Hakim (2021) that there is
an influence with positive and significant properties related to profitability
variables that lead to the context of company value.
H1: Profitability (ROA) has a positive effect on the value of property sector
companies in Indonesia

Capital Structure

The talk of capital structure may be seen as a composition that is closely
related to the capital element, which includes capital in the form of debt and
capital in the form of the corporation's assets. The definition of capital structure
in the real estate industry might impact a company's ability to maintain its
current worth. Scientific evidence has been shown, in reality, indicating that the
capital structure may have a major impact on the company's value with a chance
of 0.0000 less than 0.05In general, a company's worth in the real estate industry
can be impacted by its capital structure since a well-structured business may
have an expansionary propensity that will bolster future corporate profit growth.
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Investors will receive a favorable signal from this reality, which confirms that the
company in question can generate a significant amount of earnings in good
standing. Several previous researches have linked capital structure to company
value (Selvi Sembiring, Ita Trisnawati, 2019; Putri Yuliana Tauke, Sri Murni, Joy
E Tulung, 2017; Yuli Susanti, Sri Mintarti, Set Asmapane, 2018, Carissa Mercyana,
2022) Referring to the scientific findings initiated by Aep Haeroji & Mohamad
Zulman Hakim (2021) said that what is meant by capital structure has an
influence with negative properties related to the value of the company.

H2: Capital Structure (DER) has a negative effect on the value of property
sector companies in Indonesia.

Company Size

The idea that relates to the size of the company leads to the correlation of
scale as a determinant of the size of the corporation, as well as the measurement
of scale, which can be grouped in terms of the size or shrinkage of the company
which traces to a number of mechanisms such as: total assets, then associated
with the log size, then the value of the market itself, and so on. In this case, the
size or size of the corporation is determined by the total amount of company
assets available to be associated with operational activities. If evaluated from the
manager's perspective, the assets that are accumulating actually make the value
of the company even lower. However, if it is associated with in terms of
management, the simplicity of corporate governance will certainly maximize the
value of the company (Wihardjo, 2018). Several previous studies have linked
capital structure to the value of the Company (Selvi Sembiring, Ita Trisnawati,
2019; Bhekti Fitri Prasetyorini, 2013, Yuli Susanti, Sri Mintarti, Set Asmapane,
2018; Hendri Darmawan Setyo Budi, Maryono, 2018). Tracing the scientific
findings initiated by Clarissa Mercyana (2022) stressed that the meaning of the
phrase company size has an influence with negative the company's value.
H3: Company Size (SIZE) has a negative effect on the value of property sector
companies in Indonesia.

Liquidity

Sudiani & Darmayanti, (2016) conveyed very clearly that the purpose of
liquidity is a form of corporate proficiency in fulfilling short-term obligations that
have fallen on the estimated time. Following the findings of research results
related to liquidity, there is a positive correlation with the target, namely the
value of the company. So it can be understood that when this liquidity
experiences an increasing level, the company's worth also rises as well as the
rules for returning. A number of previous researches have revealed the
relationship between the two (Choirul Iman, Fitri Nurfatma Sari, Nanik Pujiati,
202; Putri Yuliana Tauke, Sri Murni, Joy E Tulung, 2017; Stiyarini, Bambang Hadi
Santoso, 2016; Carissa Mercyana, 2022; Mita Tegar, Sochib, Wahyuning Murniati,
2019). Tracing the scientific findings initiated by Clarissa Mercyana (2022)
stressed that the meaning of the phrase company size has an influence with
negative the company's value.
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H4: Liquidity (CR) has a positive effect on the value of property sector
companies in Indonesia.

METODOLOGY

This model for research purposes leads to secondary sources of scientific
data with data collection involving financial statements in various aspects
ranging from consolidated financial statements, other consolidated
comprehensive income statements, and annual reports seen from outstanding
shares and share prices obtained from the IDX from 2020 to 2022. The existence
of the data in question has basically been presented through the website of each

company and is

(www.idx.co.id).

Research Variables
Basically, this research contains two types of variables that are involved
for the purpose of study, where one variable is independent and the other is

associated with the

Stock Exchange of Indonesia

dependent.
Table 4. Operational Definition and Variable Measurement
Variable | Categor | Definition Indicators
y
The existence of the
selling value of a
Company Depende | corporation that is Tobin's q = ME + TL
Values nt active by reflecting TA
Variables| the good or bad
conditions concretely
(Aep H & M Zulman
H, 2021)
Reflection on
Profitabili | Indepen efficiency and Net
ty dent performance in the Income
Variable business scheme of a Return On Assets = Total
corporation as a Assets
whole for the sake of
maximizing profits
(Dwi, 2017)
Capital Indepen Comparison related to Total
Structure | dent the funding element | Debt
Variable | Of the corporation Debt to Equity Ratio = Total
concerned with the | Equity x100%
proportion of debt
and capital itself
(Raharja Putra, 2009)
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4 |Size Indepen | Reflection on the Firm Size = Ln(Total Assets)
Company | dent magnitude of the
Variable | companies involved
(Ansawi & Wijaya
2005-274)
Indepen 'he ability of the
5 | Liquidity | jont company to pay off a Current Assets

. number of debts
Variable Current Ratio = Current

involves an element of o
Liabilities

its wealth
(Raharja Putra, 2009)

N

Source: Data processed by the Researcher (2022)

Population and Sample

Referring to the population in this research can be interpreted as all
corporations that are engaged in the property sector but have officially had a
listing for the duration on the IDX 2020 to 2022. The purposive sampling method
was deliberately involved for the sake of this study. However, the method relates
sampling based on special criteria that have been set by the researcher with its
scope, namely:
Companies that have been listed from 2020-2022.
Companies that report financial statements for 2020-2022.
Companies that have profits in 2020-2022.
Data Analysis Techniques

Quantitative analysis is the analysis technique involved in this study. In
order to produce the data needed for the data analysis process, this approach
quantifies the sample data in the study. Descriptive statistical analysis,
procedure, panel data regression selection (Chow Test, Hausman Test, and
Lagrage Multiplier Test), determination coefficient (R2), simultaneous test and
hypothesis test.

1) Descriptive Statistical Analysis

This first part can be interpreted as the embodiment of statistics as an indicator
of general reflection on the data samples involved for the sake of research on the
general overview points in this analysis involving the mean, then related to the
standard deviation, the maximum and minimum values in each variable
involved in the research interest (Hadi & Kurniawan, 2020).

2) Panel Data Regression Estimation

Referring to the ideas of Ghozali et al, (2013) contains three methods for panel
data regression estimation, including;:

a) Common Effect Model (CEM)

The intent of this first part is an approach that emphasizes combination
patterns involving time series and cross section data without observing the
elements of difference involving time and related company points. It should be
noted that this approach does not prioritize the company dimension or time that
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can be associated with the OLS method for the sake of estimation of the panel
data model involved.
Fixed Effect Model (FEM)

The intention in this second point can be interpreted as an approach intended
for the purpose of estimation related to panel data involving dummy variables
to capture the presence or absence of intercept differences. This is based on
different cycles of intercepts with the involvement of each individual, but they
are basically similar between one time and another. On the other hand, the model
also seeks an assumption scheme that affirms that the regression coefficient
remains constant between one individual and a given time. Therefore, the
determination for this approach involves the OLS method for the purpose of
estimating the panel data model.

Random Effect Model (REM)

The discussion of this third point can be interpreted as a form of approach
which relates dummy variables in the fix effect model with the specific purpose
of being representative of the ignorance of concrete model variables. However,
this also has consequences in the form of erosion of the degree of freedom, which
in essence is a reducing factor related to the efficiency of the parameters involved.
This problematic can actually be overcome through the involvement of error
terms, which are commonly referred to as the random effect method. The
approach set is geared towards the GLS scheme for technical purposes based on
the applicable estimates.

3) Selection of Panel Data Regression Model Techniques

a)

Chow Test

What is intended by this test, according to Ghazali and Ratmono (2013-
269), is the context of testing in order to choose a method that is thought to be
beneficial for either FEM or CEM. In the interim, the fundamental decision is:

1. Choosing the model precision results in the Common Effect Model (CEM) when

the probability for cross section F is more than a significant value of 0.05.

2. The Fixed Effect Model (FEM) is the result of selecting the model with the highest

b)

precision when the probability for cross section F is less than a significant value
of 0.05.
Hausman Test

It is clarified that this test relates to a test scheme that is conducted in
order to choose an effective strategy incorporating FEM or REM, per Ghazali and
Ratmono (2013). The decision-making process is based on the following;:

. Model accuracy selection leads to the Random Effect Model (REM) when the

probability value for the random cross section > a significant value of 0.05.

. The Fixed Effect Model (FEM) is the result of selecting the model with the highest

precision when the probability value for the random cross section is less than or
equal to a significant value of 0.05.
Lagrange Multiplier Test

Gujarati and Porter (2012), two experts, stated that the objective of testing
this phase is to select the method that is deemed to be the most effective when it
comes to two models — CEM and REM — for the purpose of panel data estimation.
This is accomplished through the use of a test scheme. The Breusch-Pagan test,
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created by REM, uses the residual value that the OLS approach yields to
determine significance. The two crucial points listed below serve as the
foundation for the decision-making process:

. The Common Effect Model (CEM) is selected by looking at the Breusch-Pagan

cross value > a significant value of 0.05, which leads to the acceptance of HO.
The Random Effect Model (REM) is selected when the Breusch-Pagan cross
section value is less than or equal to a significant value of 0.05, indicating the
rejection of HO

4) Determination Coefficient Test (R2)

This section is included on purpose in order to determine how well the model
explains bound or dependent variables. This results in a magnitude that can be
used to indicate the sample regression line's quality and its relationship to the
presence of population data. Concurrently, the determination coefficient's value
falls between the range of 0 to 1. The fact that the coefficient value is nearly zero
highlights how poorly the bound variable can explain comparable variables
when subjected to tight constraints. In the meantime, the independent variable
can provide a variety of information when attempting to anticipate the bound
variable when the value is near to 1.

5) Model Feasibility Test (Test F)

The F test portion is purposefully included to examine whether any
independent variables can simultaneously affect the dependent variable and
other variables. The following points are included in the test criteria:

When the probability value is greater than 0.05, the hypothesis HO is accepted
and the hypothesis Ha is rejected. This indicates that none of the independent
variables concurrently and significantly influences the dependent variables.
When the probability value is less than 0.05, HO = accepted and Ha = accepted,
indicating that all of the independent factors concurrently have a significant
impact on the dependent variable.

Hypothesis Test (T-Test)

Leading to the idea of Ghozali and Imam (2016) The stage of testing T is
involved for the sake of understanding the influence of variables that are
independent leading to variables that are dependent individually or partially.
The following is described about the testing criteria:

a) When the probability value < 0.05 and the t-value is calculated > t the table, then

HO is rejected. This means that a conclusion can be drawn that confirms that
variables that are independent have an influence on variables that are dependent
with an individual or partial perspective.

b) When the probability value > 0.05 and the t-value calculates < t of the table, then

HO is accepted. This means that a conclusion can be drawn that emphasizes that
variables that are independent do not affect variables that are dependent on an
individual or partial perspective.
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RESEARCH RESULT
Descriptive Statistics Test Results
Table 5. Descriptive Statistics Test Results

X1 X2 X3 X4 Y
Mean 3.489012 0.716667 2866.346 17.36765 1.288889
Median 2.650000 0.500000 2854.000 2.590000 0.940000

Maximum 19.97000 3.790000 3181.000 492.4100 5.380000
Minimum 0.010000 0.000000 2525.000 0.940000 0.400000

Std. Dev. 3.528644 0.678561 172.7815 76.21846 1.001916
Skewness 2.379553 2.752853 0.041858 5.144563 2161056
Curtosis 10.83683 12.35279 1.952498 28.39064 7.614331

Jarque-Bera  283.7193 397.5325 3.726904 2533.109 134.9078
Probability 0.000000 0.000000 0.155136 0.000000 0.000000

Sum 282.6100 58.05000 232174.0 1406.780 104.4000
Sum Sq. Dev.  996.1065 36.83560 2388276. 464740.2 80.30680

Observations 81 81 81 81 81

Source: Data processing from Eviews 12, 2024

There are 81 samples in the research, as indicated by the way the table is
presented above. The sample's source yields 27 business sample data sets with
three-year observation durations between 2020 and 2022. The value of the firm
carrying the maximum value of 5.380000 and the maximum value of 0.400000 is
represented by variable Y. Y's standard deviation is 1.001916 and its mean
variable value is 1.288889.
. Variable X1 (Profitability) has a minimum value of 0.010000 and a maximum of
19.97000. The mean value at the time of observation was 3.489012 and the
standard deviation was 3.528644.
. Variable X2 (Capital Structure) carries a minimum value of 0.000000 and a
maximum of 3.7900000. The mean value at the time of observation was 0.716667
and the standard deviation was 0.678561.
. Variable X3 (Company Size) carries a minimum value of 2525,000 and a
maximum of 3181,000. The mean value at the time of observation was 2866.348
and the standard deviation was 172.7815.
. The X4 variable (Liquidity) has a minimum value of 0.940000 and a maximum of
492.4100. The mean value at the time of observation was 17.36765 and the
standard deviation was 76.21846.

Panel Data Regression Equation after T test
Chow Test (Common effect vs fixed effect)
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Table 6. Chow Test
RedundantFixed Effacts Tests
Equation: Untitled

Test cross-section fixed effects

Effects Test Statistic df Prob.
Cross-section F 4328932 (26.50)  0.0000
Cross-section Chi-square 95497345 26 0.0000

Source: Data processing from Eviews 12, 2024
Based on the calculation of the chow test calculation above, it is obtained for

the probability of croos-section f and cross-section chi-square < a (0.05), so a

conclusion can be drawn that explains that FEM is more worthy of involvement
than CEM.

Hausman test (fixed effect vc random effect)

Table 7. Hausman Test

Correlated Random Effects - Hausman Test Equation:
Untitled

Test cross-section random effects

Test Summary’ Chi-Sq. Statistic Chi-Sq. d.£f. Prob.

Cross-section random 1.538622 4 0.8198

Source: Data processing from Eviews 12, 2024
Based on the calculations related to the hausman test above, it was found that
the probability value (prob) of the cross-section random > a (0.05), so a
conclusion can be drawn that explains that REM is more worthy of involvement
than FEM.
Lagrange Multiplier Test (common effect vs random effect)
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Table 8. Lagrange Multiplier Test

Lagrange Muluplier Tests for Random Eiffects
Null hypotheses: No effects
Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided (all

others) alternatives

Test Hypothesis

Cross-section Tuae Both

Breusch-FPagan 21.89381 0.088310 21.98212
(00000 (0. 7663) (0 _0000)

Honda 4.679082 -0.297169 3.098480
(0.0000) (0.61638) (0.0010)

King-Wu 4. 679082 -0.28716% 0964178
C0.0000) (0.6168) (0.1675)

Standardized Honda 5.353828 0.081776 -0.362031
(0.0000) (0.4674) 0f1213)

Standardired Kmg-VWu 5.353828 0.081776 -1.117531
C0.0000) (0.4674) (0.8681)

Gounerous, et al - - 21.89381
(0.0000)

Source: Data processing from Eviews 12, 2024

Based on the results of the LM test calculation, the probability value of the
cross-section breusch-pagan is < a (0.05), so a conclusion can be drawn that
explains that REM is more feasible than CEM.

Model Conclusion
Table 9. Model Conclusion

Method Testing Results
Test Chow CEM vs FEM FEM
Hausman test FEM vs REM REM
Lagrange Multiplier Test CEM vs REM REM

Source: Data processing from Eviews 12, 2024

The test scheme that was successfully completed allows for the
explanation of the panel data regression model that the researcher uses for panel
data regression equations, namely REM, and hypothesis testing.

F&R2 TEST
Table 10. R-Squared & F-Statistic Test

R-squared 0.189614 Mean dependentvar 1.288889
Adjusted R-squared 0.146962 S.D. dependentvar 1.001916
S.E. ofregression 0.925370 Akaike info criterion 2742494
Sum squared resid 65.07951 Schwarz criterion 2.890300
Log likelihood -106.0710 Hannan-Quinn criter. 2801796
F-statistic 4.445616 Durbin-Watson stat 0.858226
Prob(F-statistic) 0.002782

Source: Data processing from Eviews 12, 2024
The R-squared value is 0.189614 or 18.9614%. Meanwhile, the value of the
determination coefficient explains that the independent variables including
ROA, DER, FS and CR can explain Tobins'q in terms of the property and real
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estate sector with a magnitude of 18.9614% while for the rest it is 81.0386% (100
- R-squared value).

It is known that the F statistics value is 4.445616 > the f table 2.492049 and the
prob value (F-statistic) is 0.002782 < 0.05. So HO is rejected and Ha is accepted, so
a conclusion can be drawn that confirms that the independent variable (X) has an
influence related to the Company Value in the property and real estate sectors.

TESTT
Table 11. Test T

Dependent Variable: Y

Method: Panel EGLS (Cross-section random effects)
Date: 06/01/24 Time: 10:33

Sample: 2020 2022

Periods included: 3

Cross-sections included: 27

Total panel (balanced) observations: 81

Variable Coefiicient Std. Error t-Statistic Prob
C 8.196084 1.840092 4.454170 0.0000
ROA 0.000202 0.034022 0.005951 0.9953
DER 0.038473 0.182298 0211043 08334
FS -0.002403 0.000669 -3.591372 0.0006
CR -0.002682 0.001401 -1.915167 0.0592

Source: Data processing from Eviews 12, 2024

The findings of the T Test (Partial Test) can be understood from the following table,

1.

namely:

The t test scheme on the ROA variable (X1) was obtained for t calculation, namely
0.005951< t table 1.99045021 and the sig value. 0.9953 > 0.05. This confirms if HO
is accepted and Ha is rejected. This means that the ROA variable (X1) does not
have an effect on the Company Value (Y) in companies in the property and real
estate sectors.

. The t-test scheme on the variable DER (X2) was obtained for the calculated t-

value of 0.211043 < 1.99045021 and the value of sig. 0.8334 > 0.05. This confirms
that if HO is accepted, Ha is rejected. This means that the variable DER (X2) does
not have an effect on the Company Value (Y) in companies in the property and
real estate sectors.

The test scheme of the t test on the variable FS (X3) was found to have a calculated
t value of -3.591372 > t table of 1.99045021 and a sig value. 0.0006 < 0.05. This
confirms that HO is rejected and Ha is accepted. This means that the variable FS
(X3) has a negative effect on the Company Value (Y) in property and real estate
companies.

The t test scheme on the CR variable (X4) was found to have a calculated t value
of -1.9151167 < t table of 1.99045021 and a probability value of 0.0592 < 0.05. This
confirms that HO is rejected and Ha is accepted. This means that the Liquidity
variable (X4) does not have an effect on the Company Value (Y) in property and
real estate companies.

PANEL DATA REGRESSION EQUATION AFTER T TEST

Y = 8.19608437566 + 0.000202480287606*X1 + 0.0384726876091*X2
0.00240336949803*X3 - 0.00268235762763*X4
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The explanation includes:

1. The value of the constant is 8.19608437566, meaning that without an independent
variable, the dependent variable increases with the magnitude of 8.19608437566.

2. The value of the Regression coefficient of the X1 Profitability Variable is (+) of
0.000202480287606, so it can be interpreted that if the X1 variable increases, the Y
variable of the Company Value also increases by 0.000202480287606, as well as
the opposite rule.

3. The value of the Regression Coefficient of the X2 Variable of Capital Structure is
(+) of 0.0384726876091, a conclusion can be drawn that confirms that if the
variable X2 increases, the Y variable of Company Value will increase by the
amount of 0.0384726876091, as well as the opposite rule.

4. The value of the Regression Coefficient of the X3 Variable of Company Size (-) is
0.00240336949803, a conclusion can be drawn that confirms that if the variable X3
increases, the Y variable of the Company Value will decrease by a magnitude of
0.00240336949803, as well as the opposite rule.

5. The value of the Regression Coefficient of the X3 Liquidity Variable (-) is
0.00268235762763, then a conclusion can be drawn that confirms that if the X3
variable increases, the Y variable of the Company Value will decrease by an
amount of 0.00268235762763, as well as the opposite rule.

DISCUSSION

1. The Effect of Profitability on Company Value
The t test scheme on the ROA variable (X1) was found to have a calculated t
value, namely 0.005951< t table 1.99045021 and a sig value. 0.9953 > 0.05. This
reality confirms that HO is accepted and Ha is rejected. This means that the ROA
variable (X1) does not have an effect on the Company Value (Y) in companies in
the property and real estate sectors.
The results of this investigation are consistent with earlier studies conducted by
(Klabut Ayu Lestari, et al., 2021). Because the investor considers the status of the
environment within the investment scope in addition to the quantity of returns
obtained, low profitability will also erode the worth of the connected firm in a
diminishing manner. Naturally, the investor will attempt to take all factors into
consideration before opting to invest when the degree of return tends to improve
but the conditions are not favorable.
According to research conducted by earlier researchers, namely (Chairul Imam
et al. 2021), profitability has a positive impact on the company's value. It is stated
that when profits increase significantly, more dividends must be paid to
shareholders to increase interest in these shares. Therefore, this observation does
not have a significant impact on that research.
2. The Influence of Capital Structure on Company Value

The t test scheme on the DER variable (X2) was found to have a calculated t-
value of 0.211043 <1.99045021 and a sig value. 0.8334 > 0.05. This reality confirms
that if HO is accepted, Ha is rejected. This means that the variable DER (X2) does
not have an effect related to Company Value (Y) on companies in the property
and real estate sectors.

The present study's conclusions are consistent with earlier studies conducted
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by (Klabut Ayu Lestari, et al. 2021). Taking on more debt often has an impact on
stock prices, which ultimately lowers the company's worth because of earnings
made through unofficial channels. But when it comes to ending the use of debt,
the relevant organizations should proceed extremely cautiously and give special
consideration to the element of sensitivity connected to the condition of business,
as it has the potential to both generate profits and losses. Unfortunately, it
appears that this research contradicts earlier findings published by Putri Yuliana
Tauke et al. (2017), who stated that the capital structure positively affects the
existence of the company's value. According to their theory, the advantages and
disadvantages of debt do not become an issue that should cause undue concern
as long as the corporation can achieve equilibrium. Thus, it is possible to optimize
earnings and early returns when a high capital structure and balanced
comprehensive governance are combined.

. The effect of company size on company value

The t test scheme on the FS variable (X3) obtained a t-value of -3.591372 > t
table 1.99045021 and a sig value. 0.0006 < 0.05. This reality explains that HO is
rejected and Ha is accepted. This means that the variable FS (X3) has a negative
influence on the Company Value (Y) in property and real estate companies.

The results of this study are consistent with those of other studies conducted
by (Bhekti Fitri Prasetyorini, 2013). It is said that a company that grows quickly
will undoubtedly bring convenience and stability to the capital market because
investors will have seen the related company as sending out positive signals for
significant growth, which will in turn prompt positive responses reflecting the
related company's increased value. Nonetheless, the entirety of the company's
assets, which have grown and typically exceed its total debt, clearly indicates the
company's rising worth. Nevertheless, the results of this study do not agree with
those of Handri Darmawan et al. (2022).

Focusing on these findings, it is said that before deciding to invest its capital
in a corporation, it is necessary to first observe the financial performance in the
financial statements as it has been published by the related company. Then
investors should also have a tendency to observe the company's good name
because this can be maintained through a scheme based on CSR (Cosporate Social
Responsibility).

. Effect of Liquidity on Company Value

The t test scheme on the CR variable (X4) obtained a t-value of -1.9151167 < a
t-table of 1.99045021 and a probability value of 0.0592 < 0.05. This reality explains
that HO is rejected and Ha is accepted. This means that the Liquidity variable (X4)
does not affect the Company Value (Y) in property and real estate companies.

The findings of this research are in line with the previous study, namely by
(Stiyarini, 2016) that this reality is related if the current ratio (CR) of property and
real estate sector companies that are relatively small, has the ability over their
corporations to seek low short-term debt payments. The existence of a
corporation's current debt is greater than its current assets or can be drawn from
a conclusion that confirms the lack of capital for the purpose of debt repayment.

45



Ningsih,Amanda, Fitriani

However, this finding is not in line with previous research, namely (Klabut Ayu
Lestari, et al. 2021) stating that the increase in proficiency that influences the
perception of investors is related to the context of corporate performance in terms
of fulfilling short-term liabilities so that this can be accompanied by an increase
in the value of the company concerned. Furthermore, regarding investors who
want a comprehensive level of liquidity because it can maximize the price of the
stocks they choose.

CONCLUSIONS AND RECOMMENDATIONS

. Profitability does not have an effect related to the Company Value in the Property
and Real Estate sector that is officially listed on the IDX for the period of 2020-
2022.

. The Capital Structure does not have an influence related to the Company Value
in the Property and Real Estate sectors that are officially listed on the IDX for the
period of 2020-2022.

. The size of the Company has its influence with negative characteristics related to
the Company Value in the Property and Real Estate sector which is officially
listed on the IDX for the period of 2020-2022.

. Liquidity does not have an influence related to the Company's Value in the
Property and Real Estate sectors that are officially listed on the IDX for the 2020-
2022 period.

LIMITATIONS OF THE RESEARCH

In this study, there are several challenges and limitations faced by the
authors. The following are some of the constraints and limitations in this
research:
. From the databases used for searching journals in this study, we utilized the
websites Google Scholar, Shinta, and Portal Garuda; however, many journals
were inaccessible or locked by the respective websites.
. There are discrepancies between the information provided on the official website
of the Bursa Efek Indonesia (IDX) and the reports published by the companies'
official websites.
. The time constraints during the research period may affect the generalization of
the results, especially in the context of rapid regulatory changes and market
dynamics.
. The journals utilized in this research are limited to those in the Indonesian
language; the authors are still striving to include journals in foreign languages
to broaden the reference scope.

SUGGESTION

The recommendations that we can offer to readers and future researchers
are as follows:
. A recommendation for future researchers is that, due to the limited references
used in this study, it is hoped that they can obtain a greater number of journal
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references than the current authors.

. The author may enhance the sample size by considering a greater number of
companies within the property and real estate sector, as well as extending the
research period to obtain more representative results
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